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Despite the unprecedented depths to which they have already 
sunk, the business indexes are still conforming to precedent by 
declining further at the outset of July, always the dullest season 
of the year. . . . When business has gone to the dogs, dog days 
are perhaps to be expected. . . . But the prospect of prolonged 
summer slackness even at the prevailing low level is made some- 
what less disturbing by the appearance of a few faintly con- 
structive factors in the situation in recent weeks, most of them 
so far ignored in the general grouchiness and gloom of business 
sentiment. Among these may be mentioned the stabilization of 
the volume of member bank credit outstanding in the larger 
cities, the cessation of the gold outflow and the steadiness of 
security markets and strengthening of commodity prices during 
June. . . . The painful approach to a provisional settlement of 
the reparations problem at Lausanne is hopeful even though the 
purpose may not be quite accomplished, and its potentially con- 
structive effects are already reflected in the improvement in 
foreign bond prices. . . . Most fundamentally favorable is the 
reduction of the British bank rate and the courageous public 
debt conversion attempted in England. This is at once symptom 
and promise of progressive readjustment of unproductive debt 
burdens and increasing pressure t reduce the cost of long-term 
capital, both necessary steps toward the release of idle invest- 
ment funds into new enterprise, upon which recovery depends. 

. . All indications are that the world is entering upon the in- 
evitable debt-scaling stage and the easy money phase of 
deflation which is the forerunner of expansion. 
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An ingenious device — the advanced 
International RECORDOLOCK assures 
complete protection ... closer super- 
vision. It gives a new meaning, an 
added value to locks. 


Rugged, easy to install — the ad- 
vanced International RECORDOLOCK 
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This Business Week: 


Foreign 

ats in England are of inter- 
significance, may have the 
effect on world business re- 
The Bank of England’s rate 

a to the lowest since 1897, 
announcement of the Treas- 


Two « 
iano! 
greate 
covers 
reduc 
and me 


ury 5 


ng-awaited plan to ease inter- 
ens of billions of war bonds, 
ymptoms of a fundamental 

in the world financial situa- 

p. 5) 

These events, and prospects of lower 
interest on German credits, signs of 
agreement on reparations, contribute 
oa world outlook more hopeful than 


last week. (Survey, p. 28) 


England says her quarrel with the 
irish is a family affair, Ireland de- 
mands non-Empire umpires. Ireland 
refuses to pay, England threatens pun- 
ishment by tariff, but the whole mat- 
er may soon be patched up. (p. 24) 


[xporters are agreeably surprised by 
932 first quarter figures which show 

inunexpected improvement in foreign 
ide, (p. 25) 


\Vashington 


[he annual statement of the biggest 
the world, the United 
‘ates Governc-ent, shows it to be in 
Most of the deficit is due to 
Actually, U. S. 
Inc. is no more in the hole today 
1926. (p. 6) 


business in 


the red 


ipital investment. 


nin 


Marketing 


\mericans spend a lot of money for 
‘un, as much as for the federal gov- 
rament. Part 12 of The American 
onsumer Market outlines the trends 


(p. 20) 


( 


n recreational expenditures. 


Saustically, cleanliness comes first: 
“ap makers have done very well. But 
uttle companies too can now buy ma- 
terials at low prices, sell soap as cheap 
‘the Big 3. This and other com- 
petitive situations threaten a_ nice, 


(p. 8) 


| 
dean business, 


WLY 43 


The potential boom in air-condition- 
ing affects even distantly allied indus- 
tries. (p. 21) Retailers offering cash 
or credit sell half their volume 
tick. (p. 21) Advertising rate cuts 
mean revenue cuts rather than line- 
(p. 9) California peach 


on 


age gains. 
packers couldn't control 


( p. 10) 


prices or 


production. 


Farm 
That back-to-the-land 
real enough, but most of those bound 


movement is 


for the farms are not city folk, but 
country folk who've had their fill of 
the city and would like their fill of 
food. (p. 14) 

This demand has not been much help 
to farm real estate, however; value 
have fallen an average of 11°7 below 
prewar, follow the deflation of farm 
product prices. (p. 16) 
Hope, especially in lowa, is rising 
. on , > 

with hog prices. (p. 12) 


Travel 

Europe is surprised by the influx of 
tourists this year. Nowadays, it’s as 
cheap to see the world as to live at 
home, and if steamship lines are mak- 
ing no profit, at least they are making 


(p. 22) 


future travelers. 


Transport 

Newspapers talk of a Czar of all the 
Railroads; railroaders think of a 
“Little Father” who will be a spokes- 
man for their common causes and an 
arbitrator for their internal differ- 
ences. (p. 11) 

On the 170 “million-dollaz roads, 
1,343 executives drew down $10,000 
a year or better in 1929. Now, there 
are 1,007 of them. The upper tenth 


have taken cuts of 


(p. 11) 


of rail ofhicials 


10%, to 60%.. 
There are more ships than grain cai 
goes on the Lakes; Canadian owners 
plan to lay up half the bottoms to 


give the rest a living wage. (p. 12) 


Pewter 
Pewterware, perennial child of hard 
times, came back with antiques, is 
staying for the duration of the de- 
pression. Traditionally traded down, 
ut suffers from price and quality cuts. 
A new associavion proposes standards 
a more inan 


(p- 10) 


to insure temporary 


marker. 


Copper 

American interests bit off a 
tariff; now, the world market is mor 
than they can chew. British and Bel 
gian interests are going after a larger 


(p. 24) 


copper 


share of it. 


Gold 


Bad times are good times for gold 
World production set a new 


(p. 12) 


miners. 


record this year. 


Coal 

Coal men welcome the promptness of 
the government in the test case to 
establish the legality of the central 
(p. 7) 


agency marketing plan. 


Platform 


Democrats used fewer words, said 


more about 
match up with the Republicans’; many 


(p. 22) 


business. Some planks 


promise stricter regulation. 


Figures 


Only commodity prices stand out 
against the general downward trend 
of major indicators at the end of the 


first half year. (p. 32) 
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a G-E turbine to provide power and 





and 





steam. Mr. Julian Robertson, General Ma 










says, “The installation cost was $19,200, 


ing engineering, and under present ope: 





conditions, the saving is at the rate of $! 






per year. In figuring this saving, we have includ- 






ed the cost of labor for operating the turbine 






and a generous allowance for depreciation of the 






equipment. Bs 










Seventy per cent return on the investment 


new equipment paid for in less than two 







—that’s what modernization has done fo: 


progressive textile mill. In one form or an 













benefits of modernization are evident in 





the 





every industry. 





When you operate obsolete . ae | | 
. Electrical modernization is solving many a prob- 
equipment, you pay for modern- zs 


ization without getting it. The lem of profits. The facilities of General | 







right kind of modernization are at your disposal, to help you plan and cx 


pays for itself. 
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News of the week ending July 9, 1932 


lions yearly in inter 


Conversion of British Debt er tae eee, 


duced income tax returns from 


cst payments to bondholders 


Step Toward World Recovery ws bt geegoe 


Opens way for investment in new enterprise 


mpt hat after income taxes 


li} 
1 


bonds Wil vicld) only abo t 


This represent 


and lightens burden on taxpayers the income of the rentier cl 


beginning of the second half 
events occurred in England 
of much more than local sig- 
They may prove to be the 
ortant developments from the 
view of prospects of business 
here and abroad since the sus- 
f the gold standard by Britain, 
re symptoms of a fundamental 
n the world financial situation 
k of England reduced its dis- 
te to 2, lowest since 1897, 
the same time the British Treas- 
inced its long-awaited plan for 


about $7 billions of war 


m a 5% to a 34% basis by 


as Britain is concerned, the 
of the bank rate from 6% 
tember to 2% at the end of 
the logical extension of the 
policy she has persistently pur 
she went off gold. The in- 
etails of that policy are not yet 
lerstood by the outside world 
1 not be discussed here, but it 
s been based upon a much deeper and 
insight into the sources of the 
lepression and the problem of 
than has prevailed elsewhere 
n guided by the expert knowl- 
the most eminent British econ- 
isiness men, and bankers who 
it, with freedom from fetters 
ld standard, easy money, espc 
long-term interest rates, and 
of credit can be depended 
stimulate new capital invest 
ive enterprise, and promote 
overy. 

\ Precedent of 1893 
panic of 1893, the British 
was reduced to 2% and held 
level for a long period, a 
h played an important part 
from the depression of the 
s time England's easy money 
ported by that of the Federal 


of the overhead irgcs of 
Reserve, is expected to produce similar public debt, to the prevailing cor 
consequences. The first effects antici- ity price level in England 
pated are a stimulation of British trade, been fairly steady since September 
followed by a similar easing of moncy Penalty for Reealcitrants 
rates the world over. Its more imme The readjustment may be even n 


f the conversion operation 


diate purpose was to facilitate and pre frastt 
A powerful patrio 


pare the way for the gigantic debt con- not complet 
version operation which is of even more apps il will be applied to persuade bo 


; f 


fundamental significance for the inter- holders to exchange their 5 


national financial situation for 33's, and early returns ind 
The colossal conversion stunt, if suc- that only a small fraction of individ 
cessfully accomplished, will of course British holders will ask for cash 

cut the burden of the British public ment. But about a billion dollars 
debt represented by the £2-billion war these bonds are held abroad, and er 
bond issue by 309%, almost as much as mous amounts are held by b 
the decline in sterling commodity price short-term investments. If these hold 


levels, and save more than $100 mil- demand cash, the Treasury will |! 


mk 


de Wort 


“ 
British Empire Buitpinc—Lord Southborough (center) head of the 
syndicate sponsoring the British building in Rockefeller Centre, lays the 
cornerstone. Left, is H. H. Stevens, Canadian Minister of Trade and Com- 
merce; right, is John D. Rockefeller, Jr., host to the British delegation 





pay them by increasing the fiduciary 
note issue, which will mean a large in- 
The 
the 


crease in currency outstanding 
consequent will 
value of the pound internally and de 
externally, so 


inflation reduce 
pre's sterling exchange 
that both old and new bondholders will 
be taking a cut in the purchasing powe: 
of interest and principal of the bonds 
Thus either way the British taxpayer 


stands to gain, the renticr to lose, an 
the real burden of the public debt is 
bound to be reduced 
It Sets an Example 

Ihe British debt conversion is th 
largest single job of readjusting or writ 
ing down debt to the prevailing pric 
level that has been undertaken since the 
depression began, apart from German 
reparations, which are now by way of 
It is the 


most spectacular instance so far of th« 


being written off altogether. 


process of systematic, friendly or forced 
debt-scaling that is becoming more and 
more widespread and must become uni 
versal as a consequence of the deflation 
of prices and the increased value of 
money. 

It is likely to be followed in other 
countries by similar refunds of long 
or short-term debt, public and private, 
reducing the principal or interest rate 
or extending maturity to enable the bur- 
den to be more easily borne. France is 
considering it, even though revaluation 
of the franc has already wiped out three- 
quarters of her public debt burden; 
German industry is agitating for a 
write-down of long-term German for 
eign debts by two-thirds. The United 
States has nearly $7 billions of long 
term war loans, almost as large as Brit 
ain, bearing 4} and ripe for refund 
ing, but there are immediate difficulties 
in the way, discussed clsewhere in this 
issuc 

How It Works 

As existing debts are written down or 
interest burden on them reduced by 
negotiation or refunding, the way is 
opened for renewed credit expansion 
and for inflow of new capital into enter 
prise. More fundamentally favorable 
for business recovery, therefore, is the 
fact that the British taken 
in connection with the reduction of the 


Bank rate, is a signal that a general re 


conversion, 


duction in long-term costs of capital is 
now under way and that the easy money 
stage preliminary to business expansion 
has set in 

As the yield of long-term gilt-edge 
securities is lowered, the enormous vol 
ume of investment funds that have 
sought safety and liquidity in this form 
will turn to other securities now selling 


6 


‘ 


SHIRTSLEEVES RELIEF 


Senators and Representatives take off 


to work out a compromise on the relief bill. Lejt to right. seat 


Rainey. Garner. 
and Collier. 


hart. 
Treadway. 


at prices which offer a higher yicld. In 
this way the basis for rising bond and 
stock prices will be established, so long 
as there is no large volume of new gov 
ernment security issues overhanging the 
market. The effect has already been 
scen in the sharp rise in security prices 
on the British market 
Conditions are somewhat 
able for similar stimulation of security 
markets here. But London is still the 
financial center of the world, with coun 
tries accounting for more than half the 


less favor 


Norbeck, Wagner, Crisp. 
Presidential 


Standing, B 


dissent prolonged 


world’s trade within the 
or in effect off the gold st 
influence of her combinatio: 
reflation and debt readjust: 
force of her effort to « 
money 
everywhere 

The Federal Reserve 


rates cannot hel; 
aut! 
been going along as far 
the same direction under 
of the gold standard 
have been slower, but 


to show themselves in ti 


Capital Investment Accounts 
For Most of Treasury Deficit 


Big floating debt and need.of new loans 


bar our way to conversions just now 


THE federal has become 
the biggest business in the world, and 
the task of balancing its accounts at the 
end of its fiscal year each June 30 ts 
probably the biggest book- 
keeping job, especially in a depression 
year. The book-keeper of this colossal 
concern, the Secretary of the Treasury, 
had to handle a total turnover of nearly 
$25 billions, with new security 
retirements, tax collections 
This gigantic turn- 


government 


world’s 


what 
issues and 
and expenditures 
over of money and bank credit is at 


all times a powerful and | 


fluence on the money mark 
conditions, the income and 
dividuals and business conc« 
a depression year the b« y0ks 
ness reflect the changing fort 
the and indivi 
of the country. 

A year ago, on June 3 
Treasury closed its books $ 
in the red, using red ink 
time since the war. This j 
was increased by $2,885 


businesses 
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mg a 


ars however, the government con- 


) yee 


tinued 


amow 


| 
toll 


ywons 


Ex} 
TI 


June 


tures 


whi 
ons 
hiefl 
ng f 


r 
Lia 


il of $3,788. In each of these 


) pay into the sinking fund the 
required by law for debt re- 
and Mr. Mills points out also 
aggregate deficit for these 2 
is only a little more than the 
plus since 1926 ($3,460 mil- 


, 


) which had been applied to reduc- 
the national debt in excess of 
ents. On therefore, 
um was not actually more in the 
n he was 6 years earlier, and 


balance, 


used up his excess reserves. 
enditures Mostly Investment 
leficit for the fiscal year ended 
1932, was the result of expend- 
f $5,006 millions, 
illions larger than the year be- 
nd receipts of $2,121 millions, 


which were 


h showed a decline of $1,196 mil- 


The increase in-expenditures was 
y due to extraordinary outlays aris- 
rom the depression—notably $500 
s for capital of the Reconstruc- 


n Finance Corporation, $125 millions 


litional capital of the Federal 


| Banks, increases in federal aid for 


iy construction and other public 
Most 
increase in expenditure was in 
ture of capital investment from 
some return may be expected. 
of items, federal ex- 
res were about $100 millions less 
estimated last November. 
decline of $1,196 millions in 
was of course mainly the result 
depression. Income tax receipts 
$1,057 millions, or $803 millions 


as well as veteran aid. 


sIVE such 


than in the preceding year. Customs 
ties yielded $328 millions, down $50 


GAA fr 


; 


to decline in the tobacco tax. 


ns from last year. Other internal 
income was $503 millions, or 
nillions less than for 1931, chiefly 
Post- 
nt of war debt payments set us 
52 millions. It looks as though 
int will also be missing from 
| year’s accounts, although it is 
included in the budget. 
The Public Debt 
ep the wheels of government 
luring the past fiscal year, the 
borrowed $9,634 millions and 
$6,948 millions, leaving a net 
in the public debt of $2,686 
for the fiscal year. Of the new 
ssues Only $800 millions were 
term bonds, the rest of the 
iuffing: being done by short- 
s and certificates. In this way 
sury was able to save about $12 
n interest, because it paid a 
rate on the short-term 
ed. But the policy of taking 


low 


ion 


advantage of the abundance of short 
term funds in banks seeking temporary; 
investment during: a shaky period has 
left the an 
volume of floating debt—$6,161 
lions as compared with $2,987 a year 
previous. The banks are simply stuffed 


with enormous 


mil 


Treasury 


with this paper and a large amount of 
bank credit and bank deposits are tied 
up in this form. In fact the proportion 
of the total of outstanding government 
securities held by banks at 
probably 30°67 of the total, more than 
i times as in 1921 
largely because the short-term securities 
are not suitable for 
ment. The task of handling this mass 
of floating debt in such a way as to re- 
lieve the banks of carrying so large a 
part of the public credit is one of the 
most important that will confront the 


prese mt 1s 


great as This is 


individual invest- 


present Secretary of the Treasury or any 
new one who comes into office 
Two Crucial Questions 

The two principal problems that arc 
suggested by the federal fiscal situation 
are: Will the deficit be further increased 
during this fiscal year? and, Will the 
Treasury be moved by the example of 


Britain to try to convert some of the 


vast volume of floating debt, or som« 
of the Liberty Loan long-term bonds 
callable and 
long-term issues at lower rates? 


this year next, into new 

Speculation is useless at this stage 
Everything depends upon the course 
of business, which will affect both ex- 
penditures for relief and the 
the new taxes. The economy bill and 
cuts in appropriation bills may at best 
reduce ordinary expenditures by $325 
millions, but this will be offset by failure 
to receive foreign debt payments, and 
by any relief demands that may 
develop revenue measure, it 


yield of 


new 
The new 


, , = 
will 


iS pencrally 


51.118 m 


not ield 


idditional tax 


illions of 


pected of it if business ont 
I 
present levels or gets 


worse so 
additional taxes will probably hav 
be raised by the next Con 


uUress 
ness improves howe 


new and existing taxes 
find itseit wit! 
At the 
favor 


and i 


and the Treasury may 


surplus a from now 


the ch 


ycar 


moment inces slightly 


further increase 1 the deficit 


s 
ditional federal borrowing during this 
fiscal year 
What Will Business Do? 

The of additional bor 
rowing will probably be the most im 
the 
regarding refunding or cor 
of the callable Libert 
bonds or of the floating debt. If furth 


borrowing could be avoided by drast: 


suc h 


extent 


portant factor affecting Treasury 


dex sion 


version any ot 


by unc» 
the 


reduction in expenditure or 
pected improvement in the yield of 
taxes, Uncle Sam 
moved to take a leaf 


book and attempt to savy 


well 
Britain 


new might 
out of 
som mon 


by Fou 
Liberty Loan issue, callable 1933-38, of 


extensive conversion of th« rth 


which over $6 billions are outstan 
and on which it pays 4}%. That 

not thinking of any such thing j 
indicated by the fact that it let Jun 
pass th bir 
Liberty 44s of which only half a billion 


callable 


without mentioning 
are outstanding but which ar 
after that date. It will probably be mu 
more concerned with the probl 

of the Recor 
struction Finance Corporation, now in 


selling the debentures 
creased by another billion or a billion 
and a half under the new Wagner bill 
and of handling the $6 billions of floa 

ing debt, before it begins to think about 
any big conversion scheme 


Cartel Sells One Car of Coal 


To Hasten Court 


CoaAL men are gratified that the De 


partment of Justice has moved so 
promptly in a suit to determine the 
legality, under the Sherman Anti-trust 
Act, of the central sales agency plan 
set up by 136 bituminous mining com- 
panies early this year (BW—]an20, 
Feb17'32). The government applied 
last week for a permanent injunction re- 
straining the coal companies from carry- 
ing out the combination. 

The plan was submitted in advance to 


the Department of Justice. William J 


Test of Plan 


Donovan, former head of the anti-trust 
division, thinks it is legal. But another 
Buffalonian, John Lord O'Brian, dis 
agrees with him, and it happens that 
Mr. O'Brian is running the ofhce now 
The coal men asked for an early court 
test. The government has promised to 
expedite the proceedings as much as 
possible. 

National Coal worked 
out the plan under which the over 


Association 


whelming proportion of producers in 
Kentucky, Tennessee, Virginia and West 





Virginia set up a single sales agency to 
act for all, under the corporate title of 
Appalachian Coals, Inc. The sales 
agency, so the government alleges, had 
complete authority to fix prices, and by 
allotting orders, to control production 
all this being in restraint of trade 

Appalachian Coals has actually sold 
only one carload of coal. The court 
might hold, therefore, that the govern 
ment’s petition presents a moot question 
and throw the case out with the vital 
issuc undecided 

Just a Moot Point? 

Or the court might apply a “rule 
of reason,” heretofore invoked only in 
cases of corporate monopoly, and con 
clude that the plan doesn’t embrac« 
enough tonnage to constitute undue re 
straint of trade. Members represent 
70% of the region’s production. A de- 
cree restricting operations to a maxi- 
mum of 70% would destroy its useful- 
ness. Outsiders would force the in 
siders to abandon the scheme. To suc- 
ceed the plan ought to market 90%. 

If the legality of the plan is sustained, 
similar organizations will be established 
in the other producing fields and the 
industry will have an opportunity to 
demonstrate whether it can reform itself 

The prospect of legislation under 
which the government would assume 
direction of the industry is always in 
the background. As a substitute for the 
Davis and Lewis licensing bills, with 
which the Senate subcommittee has been 
dawdling for several months, Senator 
Hayden has introduced a bill designed 
o force producers into a Coal Protec- 
tion and Conservation Association simi- 
lar to the British cartel. 

Government Regulation Plans 

The Davis and Lewis bills seek to re 
trict the privilege of shipping coal in 
interstate commerce to licensees under 
discipline of a federal commission. The 
difficulty is that this method could not 
reach beyond corporations to partner- 
ships and individual producers and 
would not apply to intra-state sales; 
Pennsylvania, for example, consumes 
10% of its own bituminous output. 

Senator Hayden would enable mem 
bers of the association to claim a draw 
back of 98% of a 10% tax levied by 
Congress on the value of coal at the 
mines. The senator says it is within the 
power of Congress to levy ‘‘taxes to p-o- 
vide for the general welfare.” He cites 
numerous precedents. On the other 
side, there is the Supreme Court's de- 
cision in the second child labor case 
that Congress cannot use the taxing 
power as a vehicle for legislation with 


another objective 


Soap Tax Sharpens the Wart:re 


Among the Big Manufacturer. 


So, with costs favoring the little fellow and privat 


brands making trouble, they have their hands ful! 


APPLICATION of the 5% federal tax to 
toilet soaps set off a new series of price 
skirmishes among the big three of the 
soap industry. The trinity includes 
Procter & Gamble, Colgate—Palmolive 
Peet, and Lever Bros., whose home is 
England but whose market is the world 
For a year price cuts have been rampant 
Instead of passing along the tax, Lever 
and P. & G. have used it as an excuse 
for another reduction. In the case of 
Lever it is not a direct cut but it 
amounts to the same thing since the 
company announces that it will ‘‘tem- 
porarily absorb” the tax on Lux, Life 
buoy, etc. With P. & G. there was a 
straight 30% slash in wholesale prices 
to which the 5% tax was later added 
Keeps Up Advertising 
Palmolive is standing pat for the 
time being, passing along the tax as a 
separate item on its bills. This com- 
pany has carefully advertised its prod- 
uct as a beauty soap; it hopes, with this 
idea firmly imbedded in the feminine 
consciousness, to sustain its volume 
without following its huge rivals down- 
hill. It will undoubtedly make con- 
cessions to land big orders but hopes it 
will not be forced to go further. 
Directors of Colgate—Palmolive—Peet 
recently re-affirmed their faith in adver 
tising, cut the common dividend to con- 
tinue this form of promotion. The 
quarterly dividend was reduced from 
624¢ to 25¢. A statement explained 
that the company had maintained its 
position in the soap and toilet goods 
market through generous investment in 
advertising. Its determination is to 
continue “‘its advertising campaigns on 
a basis that will keep the position of 
the company in the industry and the 
reputation of its advertised brands in 
the minds of the consuming public.” 
Ivory (P. & G.’s leader) now sells 
for $4.70 a hundred 6-ounce bars, tax 
included, against the old rate of $6.30. 
On the face of the new quotations, odds 
are against Palmolive. Wholesale price 
of its soap is $9 a gross, plus a 45¢ 
tax, total $9.45. Lux is $8.75 a gross, 
tax included. The last two soaps pass 
at a face value of 10¢ a bar, but both 
can be bought retail at 3 for 25¢. 
Naturally a store will force the brand 





that gives larger profit 
Since Ivory now costs 4.7 
return of a general S¢ ret 
expected Competing xs 
would like to add the tax t 
it remains to be seen whet! 


meet the cuts of their ri 


Fight Here, Fight Abroad 


Since the English Lever 
this market the makers of 
fought it bitterly. In 1 
Gamble counter-attacked | 
at depression prices the Brit 
Thomas Hedley & Co 
doubled the Hedley plant 
planning a second one 
Undeterred, Lever built a | 
mond, Ind., to comple: 
Cambridge, Mass., prodi 
it studied the magnificent 
formance of P. & G. ar 
therein indicators that point 
in another direction 

Believe it or not, P. & ¢ 
ings rose from $21 mil 
1929 to $25 millions | 
One answer was the sustai: 
prices of cooking fats, i: 
widely publicized Crisco. S 
eyes watched the rise of 
decided to capture some 
was the building of a | 
opened at Edgewater, N 

Judged by statistics, cl 
stood up better than god 
the present stress. Soap pr 


1 


remained around 1} bi 
There is little unemploy 
the middle of last year th 
no price cutting. Also th 
enjoyed since 1929 a heavy 
material prices. (Raw 
33.30 of domesti soap 
only 4.5%.) 
Forgotten Little Fellows 

From the peaks of their « 
big three make large clain 
tion. P. & G. estimates 
of our soap business; Les 
gate—Palmolive—Pect are cr 
30% each. But this t 
makes no allowance for so! 
pendents including the 
(The packers were driven 
business years ago when 
tallow fell so low that it 
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soap Combined they now a 100 bars, which is exactly the san Association 
business. ) article it sells under its own brand at Goods Associat 
these small producers who $4.50 Chips and flakes have gone Retail Hardwar 
big three to price reductions. very well. (Women waste soap in this hastily disclaime 
the large companies had been form; use it much faster.) Small man- nical criticisn 


They got low quotations on ufacturers capitalized this market with through wholesal 

rials by purchasing ahead in bulk flakes sold f.o.b. the barrel. Big hardware men 

ntities But when prices producers followed. Now one supplies better showing if they had beer 
he smaller manufacturer, buy- bulk chips at 7¢ a pound which com The Retort Courteous 


es as he went along, was able pete with the same product packaged Defenders of the inquir 


i 


ivantage of every lower figure. and nationally labeled at 10¢ for the asso 


een making money—more in ounces. Private brand laundry soap distorted by 


than his larger competitors. competes with advertised bars of the hip ts mad 
ith heavier capital expenses the same origin, much higher priced. Many and _ alert 
ws know that times are hard. executives are beginning to wonder if They add 
Materials Cut to a Third it would not have ! 
umazing condition prevails in the price of the advertised brand; to centage of our 
terials markets. Tallow that earn the good will of the customer and indiffer 


xceen better to reduce sents only 


e 34¢ a pound is selling for while protecting the name which has Both — sides 

oanut oil, costing about 4¢ to been built up at a cost of millions check figures 
sells for 3¢ a pound. Rosin tail electrical applian 
1 to be 3¢ is now 1¢. Prices portant Eastern city 


ly are a third of old normals Hardware Men Think ot McGraw-Hill 


manufacturers who have been ,., . , = 
They're Better Than That gaye Hower 


© ot such sales t 


g high on universally low costs of 
s must some day give place Harpware dealers, full of merchandis- ware total was a 
n to larger organizations which ob- ing pride, cannot believe that they a exceptionally progré 

price edge through huge order count for only 0.9% of the retail sales being split up among It 


ents. The big fellows pray for of electrical appliances. When this fig- leaving their showing but slight! 
mr of those days. Marketing ure popped out of a survey conducted than that produced by the 
blems irk them sorely. Most serious by the Policyholders’ Service Bureau of In contrast a field surs 
paradox of manufacturing for the Metropolitan Life Insurance Co. ‘rical Merchandising in | 
titive private brands. One com- (BIW’—feh18'31, May18'32) and spon- munities credits the hardware n 
plies chains with soap at $2.20 sored by the National Electri Light © of the total appliance sal 
S Departm nt of Commer 
in Connecticut, selected 


ft 
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Rate Cut by Curtis Co. 
Jolts Publishing World 


ALREADY bleeding from heavy 
advertising volume looking 
sadly to increase 
new postal rates that 
July 1, magazine 
Curtis Publishi 
advertising 
Due to the prominent position of ¢ 
in the field, it was predicted 
magazines of general circulati 
be obliged to mect this comy 
Some already have done so 
Morcover publishers feel that a 
cut in rates means a 10% droy 
revenues; in other words, that lo 
prices at this time will not 
advertising volume by 
quarter page 
Action of the Curtis Co. cam 
surprise to many. Other leaders of tl 
Wide Werld industry had argued that their rate w 
“roRrGIC—Porthole portrait of the White Star’s fast new cabin ship justified—that they had taken their d 
‘ropped her hook at Quarantine, New York, on her maiden voyage. flation in terrific loss of volume witho 
€ is Britain’s biggest cabin liner, 27,000 tons, 690 feet long corresponding decrease in expenses, fur 


\/ 


JULY 15. 1932 





thesmore, that they were giving the 
advertiser excellent service out of greatly 
shrunken revenues. The Curtis Co. par- 
ticipated in some informal conferences 
of publishers with large advertisers, and 
apparently concurred with the other 
publishers. Suddenly, the company 
made its announcement. 

Shrinkage in advertising volume has 
been spectacular. June volume in 1932 
was 14 million lines as against 3 million 
in 1929, according to the Printer’s Ink 
tabulation for all magazines of general 
circulation. Weeklies dropped from 
856,000 lines to 542,000. Women’s 
magazines, from 735,000 to 476,000 
Other monthlies, from 1,300,000 lines 
to 503,000 Alert marketing 
Strategists are taking advantage of the 
opportunity afforded by high visibility 
competition for the 


lines. 


and decreased 


reader's attention 


Cling Peach Packers 
Can’t Cling to Control 


First they tried to cut down the supply 
by uprooting surplus orchards (BW 

Augi2'31). Then they tried to manip- 
ulate the demand by getting together, 
27 strong, in a cooperative sales organ- 
ization and an agreement to hold this 
year’s pack to 4 million cases (BW 

Dec23'31). Then, last week, they de- 
cided that, after all, 
nomic and California's 
pegging peach-packers dissolved their 
From now on the 


there is that eco- 


law, price 


Cling Peach Agency 


SUPER-SUPER-SERVICE STATION: 


Goodyear’s huge neu 


reta 


Cleveland is built of blue and yellow brick, Goodyear colors 
signs glow on its 90-foot towers; 24,000 watts of floodlight ill 
18 gasoline pumps. Under one roof are lubrication shop, brak. 


store and shop, battery 


control job will be left to the bankers 
who still have their old-fashioned way 
of applying the financial screws to 
packer clients for loans. An attempt to 
continue the life of the agency found 
too many standers-out. ‘Price pegging 
offers further proof of its own futility,” 
said New York's fruit-wise Journal of 
Commerce. ‘Peaches, so to speak, can- 
not lift themselves by their own boot- 
straps.’ And so to speak is probably to 
attune the criticism to the comedy. 


Pewter Makers Want Their Ware 
as Well as Past 


To Have Future 


PEWTERWARE, now enjoying a popu 
larity resulting originally from the 
antique craze, is endangered by the 
over-eagerness of manufacturers for or- 
ders. To protect the market from price- 
cutting, design piracy, inferior quality 
and other depression ills, the Pewter 
and Hollow Ware Manufacturers Asso- 
ciation has been formed. Its trade re- 
lations counsel is Benjamin Schwartz, 
who serves similarly the Institute of 
Scrap Iron and Steel, Empire Metal 
Merchants Association, White Metal 
Institute. 

The cheapness of pewter aided the 
antique fad in building demand during 
the past few years. Waning sales of 
more expensive wares drew plate and 
silver manufacturers crowding into the 


10 


field. Soon they began stepping on 
each other's corns. Mr. Schwartz 
warned the makers that if they didn’t 
get together and control unethical 
habits they would kill their market 
within a year. 

Most serious have been abuses in the 
fast-moving $1 lines. Things like this 
happen: Department stores (some of 
the same ones now decrying the tide of 
shoddy merchandise) go to manufac- 
turers with demands for, say, a $1 
coffee pot. To fill it, the maker skimps 
on thickness and metal composition. 
Result: The pot gives way under the 
heat, an enemy of pewter had been 
created. 

A platform to cure such evils has 
been prepared. It provides: 


shop, accessory 


store. and custo: 


lesigns 


(1) Filing of « 
piracy; disputes to be arbitr 
(2) 
standard 
produced honestly in the 


Reclassification to 
lines articles that 
class. 

(3) Gauge 
thickness and durability 

(4) Users of these gaug 
to stamp their products 
Pewter—Free from 

(5) Advertising campai; 
phasize the quality drive 

(6) A bond by 
guarantee adherence to asso 

At a meeting last week t 
was adopted, the only arg 
over being specifications ot 
for various purposes 

The pewter people belicv: 
is a permanent field for th: 
it can be properly control! 
difficulty is with the tempora 
out to get what they can fr 
ket while they are in it—to 
ent sales may seem more im| 
permanent standards. 

The heat-resisting pewter 
tin, antimony, and sometu 
Lead interests naturally ob 
stamp line ruling out their 
clare that many pewter art 
trays, lamps, prize cups, wat 
chandeliers, etc.) require 
against heat. To this th 
agrees. It urges manufact 
lead-pewter only in nov elties 
these could not display the 
Lead” stamp. 


regulations 


Lead 


cac h 
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Railroads, Talking of a “Czar, 


- 


Mean a Spokesman-Arbitrator 


‘arnest efforts being made to form 
kar S 


aunited front against common foes 


ANT things have been happen- 
ose long, earnest, and harassed 
of the Association of Railway 
es at New York's Hotel Bilt- 


columns of 


“PO! 
essior 
Execut 
Long 
technical data on the Reconstruc- 
tion Corporation's rail relicf operations 
se being shortened to make room for 
that the railroads are evolving a 
1 of self-help. Bond buyers, gov 
ntal observers, and business men 


more newspaper 


highly 


reports 


wogral 


een pricking up their ears at in 
tions that the roads are about ready 
‘9 present a united front 
their competitors, and to the linger- 


to ¢ ongress, 


g but lately less rugged individualists 
, their own ranks 

Best headline word for the railroad 
ws of the week was ‘czar’ but rail 
id men are saying that there's more 
the word than the news writers saw 
it. Back of the story that Western 
ds have agreed “in principle’’ to the 


tting 


up of a czar ruled commission 


rbitrate differences and eliminate 
estructive competition lies the fact that 
Western but the 


hole industry is seriously considering 


the roads alone 
the appointment of what goes in jour- 
ilese as a “czar.” The nomination 
ht fall on Walker D. Hines, Ken 
ky-born New York lawyer whose 
War History of the American Rail- 
ls” tells of the days when he was a 
rail czar as director-general of the 
railroads (Jan10,1919—May15,1920) un- 
operation. But any 
would be more an arbitrator 
h more a spokesman than a dic- 


government 


nince 


Spokesman Needed 
the rail executives finally balk at 
zardom or substitute for it the Ex- 
tives Association's proposed presi- 
war board made up of Daniel 
| of the B. & O., J. J. Pelley of 
‘ew Haven, and Carl R. Gray of 
the Union Pacific, it will not be because 
ey have changed their minds as to the 
tence that they have too long over- 
oked their mutual need for a spokes- 
lf the higher strategists don’t 
the lesser ones, particularly the 
theials, can tell them that they 
ian who can give and “'take it” 
involving individual roads in 
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such reprisals as have followed some re 
cent fights 

While 
ing an 
legislation and trying to put down snip 
ing in their own ranks, they have been 


the roads have been conduct 


offensive for more favorabk 


heavily engaged in a defensive against 
the 
hand 


new competitors notably against 


Heavy 
cap in this action ts the fact that the oil 


pipelines and the trucks 


companies that have built pipe lines and 
the automobile manufacturers who equip 
the 
tributors to carloadings 


truckers are also important con 
The pipelines 
have not yet emptied the tank cars nor 
are all 
And the 


with the 


automobiles driveaways 
of 


oil and automobile 


as yet 


lines interests associated 
businesses 
are far-flung 
United Front 

This was recently demonstrated with 
thoroughgoing clarity to one rail presi 
dent who volunteered to lead a stat 
legislative fight against the truck lines 
lost trafic to rival 


not, as the shippers were careful 


and immediately 
roads 
to explain, because they liked the other 
better but because they in 
battles of this 


embarrassed 


roads any 


tended reprisals. Future 


kind, he 


must be 


rivals 
the 


railroad 


and his 
under 
impressive anonymity of ‘‘the 


And only the railroad indus 


agree, carried on 
industry 
try as a whole can do anything about 
that bargaining of traffic for rail supply 
orders which the roads have been de 
fending in public 
private. 

Equally apparent to the rail execu 


and deploring in 


tives and more apparent to the outsider 


is the railroads’ need of an arbitrator 
or an arbitration commission to pull 
them together on rate questions and on 
train The them 


selves have emphasized the frittering 


schedules. executives 
away of revenues provided by the rate 
increase of last fall through subsequent 
rate the 
Outside critics have hammered at exces 
sive called for pooling of 
passenger trafhc, for unified action on 
the extension of 
for improvements in supply-purchasing, 
and many other economies. Railroad 
heads who have had research staffs busy 


cuts in internecine warfare 
facilities, 


store-door delivery, 


on the criticisms are not so sure of the 


economics 
that, 

, 
competitive trains making the St. Le 


Minn« upolis 


while it may be wasteful to 


Chicago and Chicago 
on precisely the 
gestions tor th 
competitive tr 
tant terminals as New 
overlook an impo 

} " 


roadqds running 


usually cover 
tories and pr 

tervening 

ot them 

critics than to experienced rai 

However mat 

sible through 

posed merger 

Railway Exe tives 


American Railway Association 


rical problems) IS expe ted to 
the attack on them. But more im 


in the minds of those who are 


it is its promise of a united action on 


all fronts. Railroad strategists who 


preciate the importance of public opinion 


in the fight ahead realize that as begg 


ot public credit they must also 
} 


be ing choosers of 


some show of 


own destinics 


Railroads’ ““Upper Tenth” 
Have Been Cut 10%-60°; 
A REPORT by the LC 


railway officials reveals that the “upper 


on salaries of 


tenth” have taken cuts of 10°7 to 606 
in the 


1.007 


? There are now onl 


the 


past years 


officials on 
million-dollar roads” that are re 
salaries of $10,000 a year and up 
pared with 1,343 in December, | 
Salaries of board chairmen and 
trom 


president 


83 presidents (or receivers) rang 
$9,000 to $135,000: 80 
from $5,400 to $76,500; and 46 


Vice 
oth 
executive othcers trom $5,000 to $80 
000 
chief officials 
$18,000, and 41 
$9,000 to $45,000 
Few Rich Railroaders 
All told, 336 rail officials are 
salaries of less than $10,000; 835 from 
$10,000 to $25,000: 
to $50,000; 34 from $50,000 to $100 
000: and 5 from $100,000 to $135,000 
The pe 
W. W. Atterbury, as president of the 
Pennsylvania; the $135,000 that Hak 
Holden gets as chairman of the execu 
tive committee of the Southern Pacifix 
the $90,000 paid to Leonor I 
president of the Delaware & Hudson 


and chairman of the board of the Kansas 


In the operating departments ( 
down $5,900 to 


trattx 


draw 


chief othcials 


gctting 


133 trom $25,000 


$121,500 salary now 


Loree as 





City Southern and the Texarkana & Fort 
Smith; Daniel Willard’s $120,000 sti- 
pend as president of the Baltimore & 
Ohio—all represent cuts from $150,- 
000. And L. W. Baldwin's combined 
remuneration as president of the Mis- 
souri Pacific, Gulf Coast Lines, and 
International & Great Northern and as 
chairman of the Board of the Denver & 
Rio Grande Western, now $98,167, 
was formerly $125,000 

The I.C.C.’s order on the railroads to 
report on the extent of salary cuts in 
their executive personnel since Decem- 
ber, 1929, was prompted by criticism 
in Congress of loans made by the Re- 
construction Finance Corp. to banks 
and railroads paying large salaries. 
After naming several of the 
salaried rail executives Senator Couzens 
that these 


high- 
asserted in the Senate June 27 
are the men who are trying to wreck 
the I.C.C.’s organization for carrying 
on valuation of railroad properties and 
figuring their liability to recapture of 
excess earnings. 

Largely as a result of his efforts the 
Senate restored to some extent the ap 
propriations that had been cut to the 
bone by the House on the theory that 
the commission's accounting work would 
be reduced by repeal of recapture and 
the abandonment of valuation as a rate- 
making base. Both of these proposals 
will hang fire until the December ses- 
sion. The senator insisted that, aside 
from rate-making and recapture, the 
data on railroad valuation are valuable 
in determining collateral requirements 
for loans from the R.F.C. 


Canadian Lake Carriers 
To Pool Grain Cargoes 


THE same difficulties that follow in the 
wakes of the light-laden ships tramping 
the salt sea waters are churned up by the 
propellers of the Great Lakes steamers. 
There are too many propellers ready to 
push grain cargoes between Fort Wil- 
liam and Montreal and too few cargoes. 
Rates have been forced below 4¢ a 
bushel. The steamship companies say 
their operating costs per bushel are sev- 
eral cents higher. 

From this dilemma lake 
steamship owners are secking the same 
type of escape that has appealed to those 
transoceanic lines which have tried to 
cut their losses by pooling arrangements. 
They are going to incorporate a com- 
pany to act for all of them in arrang- 
ing grain charters; will appoint a man- 
ager at Winnipeg, the principal grain 
center, to allocate available cargoes in 


Canadian 


12 


accordance with the carrying capacity of 
each company’s fieet, collect all freights 
and brokerage. Under this guarantee of 
an impartial deal, half of the available 


Canadian grain tonnag 
will be laid up, leaving 
kept in operation a 
earnings. 


Gold Rush of 1932 Promises 
A Record But Not a Recover: 


GOLD miners are doing their best to 
cure the depression. They are straining 
every facility to produce the ingots 
which, added to the’ world’s monetary 
store, have a tendency to make gold less 
scarce and prices, therefore, higher for 
all other commodities. At best, how- 
ever, price recovery would be slow if it 
depended upon gold accumulation 
alone, for the increase of this year's 
production over last will be but 14 mil- 
lion ounces, or $31 millions. 

Production for 1932 is estimated at 
22.8 million ounces. The previous high 
record, attained in 1916, was 22.7 mil- 
lion ounces. 

Recent production and dollar value: 

1929 19,500,000 $403,065,000 

1930 20,150,000 416,500,000 

1931 21,300,000 440,271,000 

1932 22,800,000 471,276,000 

Most of this goes into monetary 
stocks, little into the arts and industries. 
Added to the monetary stocks is gold 
which comes out of hiding attracted 
by the premiums paid in various cur- 
rencies—as India now is yielding up 
hoards to be converted into sterling. 
Also such adventitious stores as the $4 
millions to be recovered from the sunken 
liner Egypt. Subtracted are to be the 
amounts withdrawn from hoarding by 
frightened Americans and Europeans. 

The Federal Reserve Board’s annual 
report, just issued, shows that of last 
production only $45 millions 
into commercial and industrial 
uses. Some $275 millions came out of 
hoarding in China, Russia, and India. 
About $450 millions passed into the 
monetary stocks of the central banks 
and $220 millions into private bank 
holdings, and into hoarding. 

Gold mining is a profitable business. 
S. D. Strauss, writing in Engineering 
and Mining Journal, has been able to 
gather accurate figures for mines which 
produce 75% of the world’s total out- 
put. These mines treated 50 million 
tons of ore in 1931, averaging 4 ounce 
of gold per ton, or $6.60. The average 
profit is 25% to 35% of the value of 
the gold produced, which is to say that 
the average cost of producing gold is 


year's 
went 


somewhere around $15 an 
price, of course, is always §$ 
The Rand field of South 
duces more than half the 
output, from a district 6¢ 
Many of these mines have | 
ing for 40 years, and some \ 
now a mile and a half deep 
predicted that production fri 
must begin to show a sh 
within a decade. Other aut 
pute this. For one thing 
South Africa will presently 
gold standard. This would : 
ing costs, and a decrease ix 
shillings to the ton of ore 
it profitable to begin treatn 
supplies of low-grade ores 
Russia is the great unk 
The Soviets are believed to 
ing a considerable amount of 
effort in prospecting thr 
vast territory. There is alw 
sibility of a great find. M 
Soviets have fields 
thorities believe could be m 
producers with better tech 
Improvement in mining 


which 


trending toward mechanical 
flotation processes which s 
output, selecting the richer 
jecting the barren, so that th« 
less of the costly grinding o! 
old-timers call “‘tombstonc 


Chicago Counts Hogs 
As Prices Zoom 


Af 


AFTER a downswing in the \ 
period that carried it to the 
since 1896, the significant p 
hog prices has been climbu 
the most remarkable rise in 5 
were $3.40 a cwt. on the C! 
ket on June 1, $5.15 at th 
average) on July 2. Thi 
well below the $6.25 of a y 
Whether it will continu 
something else. At botton 
seasonal, though it has st 
earlier than usual becaus¢ 
the 1931 fall hog crop 
about the third week in May 
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A trip he'll never forget! 


You promised your boy a trip to the National Capital. 
ind here he is today, living the scenes of his history 
book. Uniformed officers and gentlemen in distin- 
suished dress bring a pageant of the romantic past to 
iis youthful and vivid imagination. He'll never forget 
iis trip to the top of Washington Monument, though 
he probably will not remember the faithful and con- 
venient conveyance which sped him there —a swift 
and silent elevator. 

It is easy for people, young and old, to forget the 
nodern* elevator. It does its work so easily and un- 
obtrusively, there really is no reason to take note of it. 
\nd this is really a tribute to its smooth and silent 
notion and to men largely responsible for its develop- 
ment—the engineers of Otis Elevator Company. 

From their years of conscientious effort have come 
“evator speed without unpleasantness, completely en- 
losed tbs which hide unsightly hatchways, automatic 
teviees which carefully open and close doors and 
‘rng the ear to the exact level of the floor, these and 


many other elevator improvements and inventions, 

Because the efforts of Otis engineers have been 
directed not only to the making of fine new elevators, 
but also to ways and means of modernizing older ones, 
almost any elevator can be brought up to date at 
extremely low cost. If the elevators in your apart- 
ment home or office building are not in perfect condi- 
tion, speak to the owner about it. Tell him how, under 
the Otis Modernization Plan, these elevators can be 
made to give the service and comforts of a new installa- 
tion. Suggest that he call the Otis office and ask that 
engineers inspect his elevators. This service is free. 





1 modern elevator is not necessarily new. It can be an old one 
made modern through the Otis Modernization Plan. The elevator 
in Washington Monument, for example, is a modernized one. 
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Robert Gair 


PACKAGING FOR THE FarM—Long Island market gardeners tried packag- 
ing their products this year. Strawberries wrapped in cellophane brought 
higher prices. Green paperboard crates eliminated the deposit-and-return 
nuisance encountered in the use of the old fashioned wooden crates 


came sooner than expected. But hope- 
ful Iowa, the big hogs grow 
along with the tall corn, is betting that, 
with the supply of the fall 1931 crop 
running under last year’s level instead 


where 


of 10% to 15% over as predicted and 
with the 1932 spring crop 10% 
to 15% short, the new prices will not 


also 


bring in enough hogs to break the mar- 


ket. The bet is based partly on the sad 
assumption that Iowa hog raisers have 
been too short of money to keep back 
any reserves. If, however, they have 
been holding out on the $3.40 market, 
all bets may be off. Chicago hog re 
ceipts rose from 80,595 in the week 
ended June 25 to 91,000 in the week 


> 


ended July & 


Baeck-to-the-Farm Movement 
Born of City Unemployment 


Few are inexperienced urban folk; 


they are country people, disillusioned 


UNEMPLOYMENT, discouragement, dis- 
illusionment, are driving population out 
of the cities, back to the rural districts. 
Reflected in the 1930, the 
trend has been say 
realtors specializing in farm lands in 


census of 
accelerated since, 
every section of the country. 

The movement is nothing tremendous 
as yet; it is probable it portends no 
great upheaval in American life, or in 
consumer markets. But it is large 
enough to be interesting and of some 
importance. During the year from 
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April 1, 1929, to March 31, 1930, 680,- 
822 persons removed from incorporated 
towns or cities to farms; 372,483 per- 
sons moved from farms to urban dis- 
tricts. On balance, then, 308,339 more 
persons gave up city life for rural than 
were drawn from farm to city. 

In many cases, this represents a tem- 
porary shift. When mills reopen, the 
hands will go back to them. Meanwhile, 
they have gone home. But in many 
other instances, families have decided 
that the farm, after all, offers a living 


of sorts, always. Th 
offers breadlines 

In 15 states, the movem« 
to farm exceeded 20,00( 
Deducting the cityward 
ance of movement farmwa: 
follows: Texas, 
homa, 18,000: Califorr 
Michigan, 15,000; Missou: 
tucky, 14,000 each ; Ohio ; 
12,000 each; Arkansas 
11,000 each; New York 
sylvania, Illinois, Indiana 
5.000. 


states 


Iowa, 
3 Classes of Buye: 
Dealers in farm lands te 
ness Week they are selling 
than for many years. The d¢ 
from 3 
portant are people who wer 
the 
now, disillusioned, want to 


classes of buyers 


on farm, moved to t 
the soil. Second in impor 
vestors. Stung in stocks and 
are tempted by the low | 
acreage. Apparently ther 
able of this investment bi 
cording to some dealers 
for the 


shrewd buying, 


buys on not realiz 
higher-priced land may 
better A thir 
very important cxcept in t 
New York City and Phil 


perhaps Boston, ts pickis 


pric e, 


1 


investment 


end” places, with the cann 

doubt, that 

cellars’ in which to await 

the times. By and larg 

man 1s not going to farmi 
Rental Demand Brisk 


So much for purchasers. 1 


these are 


Pos 
I 


a lively market in farm 1 
again, the mewcomers ar 
farm training in years past 
Individual comments of 
interesting. 
Billings, Mont., wide apart 
both remark that many of 
to workmen who plan to 
their living on the farm, w 
jobs in town 


Sand Springs, ‘ 


} 


Part time 
Ford idea. 
Savannah, Ga., 
Land Bank is renting many o! 
on which it had to foreclos« 
keep grounds and building 
tion. Tenants are city peo; 
job. There is a lively ing 
lands, but the inquirers hav 
A Chicago dealer who s 
Southeastern states makes 
port—many people anxious 
lacking the necessary funds 
and materials. He 
dealers, that there are nu 


re ports 


adds 
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40th St. & Madison Ave. 


Company 


IO0O BROADWAY 


Fifth Ave. & $§7th St. 





CONDEN 


At the close of business, June 30, 


RESOURCES 
Cash on Hand, in Federal 
Reserve Bank and Due 
from Banks and Bankers 
United States Government 
Securities 
Other Bonds and Securities 
Loans and Bills Purchased 
Real Estate, 


Mortgages 


Bonds and 
Liability for 
Acceptances and Letters 
of Credit 


Customers’ 


Accrued Interest and Other 
Resources . 

Liability of Others on Ac- 
ceptanc es, etc , Sold with 
Our Endorsement 


$66,249 


56,818, 
39,418, 
116,399, 


SED STATEMENT OF CONDITION 


1932 


LIABILITIES 


Capital $12,§00,000.00 


Surplus 20,000,000.00 
Undivided 
Profits 


1.837.541. §2 
Reserves 

For Contingencies 

For Taxes, Interest, er 


Deposits 202,321,234.95 


5,481, 
Outstanding 
Checks 33,894,965.73 
5637.2 Dividend Payable June 3 
1932 
Acceptances and Letters of 
Credit 


046. 


Acceptances, etc Sold with 


3,081,017 Our Endorsement 


81 017.81 





$30 





1,947,684.60 


684.60 
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to trade city homes for farms, but farm 
owners will not make such deals. 

Cincinnati reports that sales and 
rentals together have congested the rural 
schools, so that almost every one of 
them in Hamilton county is planning to 
add space. 

A Kansas realtor mailed a question- 
naire to 50 purchasers of farms from 
him. Of the replies, 624% indicated 
purchasers had sought “safety of 
funds’; 80% were also “taking advan- 
tage of prevailing low prices”; 20% 
wanted a home. 

A San Francisco dealer sold $148,000 
worth of tarm lands in January, 1932, 
as against $11,000 for the same month 
of 1931. Californians say they want to 
get back to safety and cheaper living 
conditions. 

The National Land-Use Planning 
Committee has taken cognizance of the 
back-to-the-farm trend, and is con- 
cerned over some of its manifestations. 
The committee is not worried about 
people with farm experience who go 


back—it believes this a normal and 
healthy thing. 

But the committee is seriously per- 
turbed by the apparent growing move- 
ment to attempt to put people back on 
the land through public assistance. The 
farm is no place for the inexperienced ; 
available farms are likely to afford not 
even subsistence; colonizing schemes 
have not worked well in America. 

All these findings have been em- 
bodied in a Senate Joint Resolution in- 
troduced by Senator McNary. 

Two former governors of the state, 
newspapers, and various organizations 
are preparing to present a ‘back to the 
farm’ plan to the expected special ses 
sion of the Pennsylvania legislature. 
The hope is to sell state land, of which 
300,000 tillable acres are available, to 
former farm residents who now find 
themselves out of work in the cities. 
Easy terms are to be offered, on loans 
of $1,200 to $1,500 which will cover 
the cost of land, buildings, supplies, 
and the business of getting started. 


Value of Farms At Last Sinks 
Below Levels of Pre-War Days 


ONC! when the 
farming season begins, the Department 
of Agriculture makes an estimate of the 
market value of farm land and improve- 
ments, based on going prices at which 
farms are turned over in normal sale, 
forced sales, 
value of 
pre- 


a year, as of Mar. 1, 


from foreclosures, 
etc. This year average 
farm real estate 11% 
war, as measured by the average in the 
years 1912-14. This is the first time 
farm values have dropped below the 
pre-war figures. Last year they were 
still 6% above for the country as a 
whole, fairly good 
16% or 17% 


apart 
the 


was below 


and during the 
years, 1928 and 1929, 
above. 
All in a Year 

This is a reflection of the drastic de- 
flation in prices of farm products dur- 
ing the past 3 years. Up to 1931, both 
farm prices and farm land values held 
up fairly well. In 1930, prices received 
by farmers were still 17% above the 
pre-war average, and farm real estate 
values 15% above. In 1931, farm prod- 
uct prices dropped to 209% below pre- 
war, but farm values succumbed slowly 
and remained 6° above pre-war. Now 
prices of farm products are more than 
40% below pre-war, and the purchasing 
power of farm products is more than 
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below. Farm land values have 
dropped 16% in a year. 

Only in the New England states, New 
Jersey, California, Florida, farm 
real estate held up above pre-war values. 
The most drastic deflation has occurred 
in Montana and Indiana, where farm 
land is selling at 40° or more below 
pre-war. still 41% 
above pre-war, seem to show the least 
effects of the most recent deflation, hav- 
ing had a special one of their own in 
1927 and 1928. 

The influence of special factors, such 
as demand for use as summer homes 
or estates of literary or gentleman 
farmers, is seen in the unique case Of 
Connecticut and Rhode Island, where 
farm realty even in 1931 was selling 
above the prices at the peak of the post- 
war boom of 1920, and 33% and 26% 
respectively higher than pre-war. In 
neither of these states, however, had the 
speculative farm land boom prices of 
1920 had much influence, as they did in 
some Western states. 

While no late figures on _ fore- 
closures are available, it is understood 
this year’s semi-annual mortgage interest 
date has brought a pressing problem to 
farmers and farm mortgage holders. 
Farm real estate values are often down 


50% 


has 


Florida values, 


to the mortgage, and < 
interest payments impo $j 
foreclosure has been held 
cases, in hope of improv 
ment cannot be much long 
Movements for moratoria 
farm debt interest have s 
Kansas and elsewhere. Th 
platform promises somethi: 
duction of interest rates on 
and several bills introduc 
Congress propose vast mort 
ing schemes with govern: 
while the capital of the | 
Banks was increased in or 
the mortgage situation. Th« 
mon form of adjustment 
for the farmer to sacrifice 
deed his farm back to tl 
holder and continue to o; 
tenant, paying what rent he 
escaping taxes, and at least 
property from deterioration 
The Government's ( 
State and local govern: 
as well as mortgage holde: 
for concern over this defl 
values. Tax delinquencies 
in agricultural states and « 
cut-over forest areas. A 
ports of 30 state tax com: 
centage of property taxes 
penalty for delinquency 
5% or less in some stat 
others, with the highest 
In some 
taxes on than half 
able area are delinquent 


cultural states 


more 


instances more than half ot 
levy is in this condition. A! 
lion areas, or 16% of the 
five states (Michigan, Min: 
South Dakota, 
were delinquent at the ¢ 
Reports from 5 New En; 
show practically no farm tay 
problems. 

Are Letting Taxes 

Indications are that an in 
portion of these taxes will b 
become permanently delit 
though large acreages are | 
at tax sales, buyers are scar 
deal of land is reverting to 
and states. In 4 states 16 1 
12% of their total area, ha 
public ownership. 

The fact that the bulk of 
gage debt is held by local! 
other farmers is a fortunat 
both for the farmer and 
collector. Such mortgage 
more willing or better abl 
farmer along and pay ta 
sentee creditors, ¢€ specially 
institutions subject to state 


consin, 
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Advertising that Or Advertising that 


BULLIES 


INVITES 


Consumers come face to face with your com- ship is running amuck through the press of 
pany in its advertising. It is not necessary to America with its tortured faces, nerve racked 
maul their minds with fears and doubts... models, horrid words—a quieter, saner kind of 
nor to tear at their emotions. thinking is gaining ground. 

Advertising that bullies has never had a place From it will come new kinds of open handed 
at Newell-Emmett. We have found that busi- salesmanship . . . fresh presentations of honest 
ness prospers behind the open hand which in- facts . . . merchandising ideas that will speed 
vites people to become customers. the emergence of certain Business Houses 

Even while all this bludgeoning salesman- from the present doldrums. 


The case of Chesterfield —a good example 
of advertising which does not bully — has 
been presented through Newell- Emmett 
Company for the past thirteen years. 


NEWELL-EMMETT COMPANY 


ADVERTISING COUNSEL / / / “NOT HOW MUCH, BUT HOW wel” 4 ¢ ¢ 40 EAST 34th ST.. NEW YORE 


JULY 13, 1932 17 





ROAR ano RUMBLE CFT 


Johns-Manville proves, by scientific Acoustimeter 
tests, that the average general office is as noisy as 
one of New York’s busiest street corners 


Mr. Harrison's 


SCENE: } 
surance company, Detroit. 


Cuaracters: Mr. Harris 
acer. Mr. Ff rhe S,a representat 
Manville. 
“T don’t believe we have a noise prob- 
lem here, Mr. Forbes. As a matter of 
fact, our offices are generally considered 
pretty efficient.” 
That settled matters 
all as far as Harrison was concerned. 
“_ it possible that you may just think 
that?” returned Forbes. “ Noise, in the 
final analysis, is a relative thing. We 
grow accustomed to it. We don’t even 
suspect its presence even though it is tak- 


once and for 


ing its toll in inaccuracy, disturbance, fa- 
tigue every day. It’s only by comparison 
that we really become aware of the extent 
of noise. 

“Te will surprise you, I know, but I'll 
venture the opinion that your offices, 
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right here in Detroit, are every bit as 
noisy as 5th Ave. and 42nd St., New 
York, one of the busiest and noisiest 
street intersections in the world.” 
Harrison sat bolt upright in his chair. 
His expression was one of mingled amaze- 


ment and keen interest. 


“Mr. Forbes, if you can 
statement, you will not 
me but the c hance S are tel 
might sell me.” 
This wire went to J hi 
in Ne W York. 
“PLEASE CONDUCT ACOUSTIMETER T 
LEVEL CORNER 5TH AVE. AND 42ND ST.RE 
Meanwhile, two J-M Acoust 
neers were at work in the gel 
of the insurance company. [he 
meter, a delicate instrument for 
noise, was set up. Test after 
made. In this corner of the o 


4 





Air Drills defeated in Acoustical Battle 


Tk) 
ee 


Third 
\ 


MAY 1930. A lecture hall 
side. Benjamin Franklin Univ., 
D. C. Noise of street cars, vel 
almost impossible for students t 
SEPT. 1930. Same 
Johns-Manville. 
gun’ clatter of 3 air drills at 
street. Yet, strangely enough, t 
able to continue for a full tw 
B. E. Hunsinger, Director. 

NOTE 
noises. \ repeate es, 


that the effectiveness of J-M A 
tends even to deadening itside 


le cture I 


“Outside was t 


It has never been our claim t 
. , , t 
Her 
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FIFTH AVE. ann 42np ST. 


nter. In that corner. The average was 
; And that, in 
scientiic terms, means NOJSE at a 


r 4 1 
Ker It vas J decibels 


This wire came back from New York. 
AVERAGE NOISE LEVEL 5TH AVE. AT 42ND ST 

8 DECIBELS.” 

ost unbe liev able ’ Yet here was proof 


it Harrison’s general offices were as dis- 


ngly noisy as one of the world’s 
Dusiest street intersections. 
4 1) . - 
Veediless to say, Forbes of Johns-Man- 


le made the sale. 


(—* firm has reduced errors 42° by 
installing Johns-Manville Acoustical 
reatment 


Anothe r ab- 


to illness. 


radically cut 
\ large department 


‘ 


s ed noise disturbanc e 83 


r 18 years, Johns-Manville has been 


the recognized authority in the develop- 


ment of Acoustical Materials. Applied 
the ceilings or walls of othces, stores, 1 


taurants, hospitals, factories, etc., tl 


materials absorb NOISE as a blotter al 


sorbs ink, or a sponge absorbs water. 


In churches, the atres ind other pl i 


for public assembly, these same materi 
guide wa d 
teners, quell re erberation, and ri 


faulty hearing conditions. Not one n 


When the employers of the City 
Trust Co., New York City, 
Bank Buildu 


} 
they we 


ers 
new quarters in the new ( 
22 William St., a 
surprised how juiet it 


and the day wore 


few weeks 


\s work incr 


thev w 


was cast 


sulet If Was 


surprised how q 


Johns-Manville 


ils prohts in your offices. 
sounds to the ears of lis- 


**Noise Sits in 


Bank Farm- For the Cit 
entere i the 


terial for every use, but a gr ma- 


» of 
teri . 


ls varying 1n cost, appearan 


hit the 


to 
‘- ethciency to 
e On 
b- 


every sid 
ples 
ville \coustical [Treatment 


es Noise may be 


proving that 


redu Ing ef 
A J-N 
engineer will gl: ' 
Address Johns-Many 
, New York City 


obligation. 


Madison Ave 





the Corner”’ 


y Bank 
if treate Iw th J MS in 
Noise literally “‘sits int 
re and favorable working 
1, another specific insta of usar 
proving that Johns-Manville Acoustical Treat 


ment is the solution to NOISE problems. 


Controls 
HEAT, COLD, SOUND, MOTION 


Protects agaimst 


FIRE AND WEATHER 





We Spend About as Much for Fun 


As for Running 


12. 


PERHAPS because it is so hard to find 
in their work, Americans spend a lot 
of money for fun. In the gay year 
1929 the outlay of individual consumers 
in the United States for recreation of 
all kinds amounted to $5} billions, and 
every year since 1926 it has run over 
$4 billions—about as much as it costs 
to operate the federal government 

Whether 1931 1932 will 
a return to the simpler and less costly 


and show 
pleasures of life is impossible to say 
at this stage, but 1021 did not reveal 
any extraordinary recession in total rec- 
reational expenditures, and the upward 
trend was promptly resumed. Through- 
out the whole post-war period of pros- 
perity the expenses of play have risen 
rather steadily and somewhat more rap- 
idly than most of the more serious items 
in the national budget. 
Is Drinking Fun? 

The types of pleasure included in 
this classification are very varied, and 
the table accompanying this article sum- 
them under general 
The consumption of alcoholic 


marizes several 
heads. 
refreshments is not counted as a recre- 
ational expenditure but as a_ personal 
one and was covered in an earlier article, 
along with indulgence in soda fountain 
and similar innocent beverages. Like- 
wise domestic travel is not included 
under recreation because it is insepar 
ably involved with the automobile and 
the railroad expenditures which have 
been covered under transportation 


‘Theatres’ include motion pictures, 
I 


the Government 


The American Consumer Market 
—A Study by The Business Week 


legitimate and vaudeville performances, 
as well as concerts and opera, which, in 
a sense, might be considered musical 
but 
In the “Amusement” group 
carnivals, fairs, 


recreation are in a large measure 
theatrical. 
are included circuses, 
pageants, amusement parks and resorts, 
fireworks, dancing, supper and night 
club pleasures, games, toys and playing 
cards. “Commercial Sports’ 
major and minor league baseball, foot- 
ball, basketball, hockey, boxing, wres- 
tling, motor races, polo matches, field 
days and horse racing. Under “Private 
Sports” 
dues, outboard and sail boating, riding 
horses, hunting, fishing, bowling, bil 
like swimming, 
tennis, soccer, skating, fencing, minia- 
athletic clubs, private 
aviation, purchases of athletic supplies 
and bicycles. In the items, 
“Radio,” ‘Phonographs,” “Instruments 
and Sheet Music,” an attempt has been 
made, so far as possible, to exclude pur- 
chases for business or professional use. 
The “ Miscellaneous” group includes fic- 


tion books and periodicals, animal pets 


covers 


are included golf, with club 


liards, minor sports 


ture golf, ctc., 


musical 


and amateur photographic supplies 
Getting the Figures 
It is obvious that this field of con- 
sumer cxpenditure is perhaps the 
difficult to estimate 
any but for the most 


important items fairly good figures are 


vaguest and most 


with accuracy ; 
available from official sources and or- 
ganizations and publications devoted to 


sports. In several cases, such as golf 


and and 
night clubs, estimates of 
experts have been used 


physical goods involved off 


similar sports, 


figures of production are 
have been treated in muct 
as those for other commodit 
The outstanding feature 
ture of pleasure expendit 
American consumer over t 
the dominant and relative] 
importance of the comme: 
fessional kinds of 
trasted the private 
individual varieties. An 
parently vicarious sportsmen 


recrcat 
with 


eT i 


to pay and see rather than 
Th 
Chart I, illustrating the char 
1919 and 1929 in the way 
can consumer spent his recr 


actively themselves 


IS 


lar; and especially in Chart | 
the relative growth of com: 
private recreation expenditur 
whole period. 


Passive Recreations Gain 


Of course. both kinds cost 


those in which individuals tak 
part in other ways than by sitt 


bleachers and throwing pop-bot 


increased much less rapid! 


amounts spent upon them thar 
more passive recreations wit! 
tired business man has refres 
Between 1919 and 19 


priv ate 


self. 


tures on recreation 


all 


vidual did anything himself | 


those activities in whicl 
an admission fee, hardly « 

those pleasures commercial! 
increased about 
1925 have involved more t! 


four times 
much money as the other k 
other striking thing is that 
private recreation 
more sharply in depressions 
on the commercial variety 


Theatrical amusements ar 


apparc ntly 





Theatres 

Other Amusements 
Commercial Sports 
Private Sports 

Radio... 

Phonographs 
Instruments and Music 
Foreign Travel 
Miscellaneous Personal 


GRAND TOTAL 





1919 


(In Millions of Dollars) 


1920 


1921 1922 1923 


509 
399 
110 
513 
146 
126 
179 
533 
162 


2,677 


382 
280 
112 
437 

34 
150 
194 
400 
146 


2,135 


432 
373 
115 
499 

76 
160 
184 
444 
158 


2,441 


307 
219 

84 
355 

10 
187 
187 
269 
136 


754 


340 
261 
106 
438 
13 
198 
196 
380 
172 143 


2,104 1,750 


1924 1925 


3, 


Recreation Expenditures of American Consumers 


1926 1927 1928 
1,116 
628 
200 
822 
480 
124 
120 
841 
212 


4,543 


1,121 
591 
166 
762 
334 
141 
145 
696 
195 


4,151 


26 
426 
139 
588 
253 

89 
179 
585 623 
169 175 


054 3,522 


886 
481 
154 
679 
270 
109 
145 
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HOW THE AMERICAN RECREATION DOLLAR WAS SPENT 


1919 
Per Cent of Total 


T +rurmont« 
insTrume 


ara™M 


1929 
Per Cent of Total 
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10 years following the war saw the rise of radio and the 


he decline of personal music making and personal sports 


important general class, and 
largest increase next to radio. 
rimarily a product of the mo 
re, the legitimate and vaude 


itre having shown relatively 


rease, Whereas the money spent 


s has multiplied about 8 times 
period and even increased con 
in depression years. In 1930 

about 21,000 motion picture 
two-thirds of them wired for 
1 with an average number of 
issions per weck of about 100 
and an average charge of 20¢ 
ssion. Almost the entire pop 
‘cluding infants apparently at- 


movies once weekly. 


Golf Score Production 


il sports still outweigh com 


sports, but have been relatively 


ground. 
of them. 


[ 


Golf is the most im 
It is estimated that 
over 4 million golf players 

nited States, using 4,500 golf 

000 caddies, 25,000 waiters, 
ker-room boys and other as- 
run up their high scores, pay- 
$300 millions for equipment 
lues (in prosperous years). 


to theatres, among the amuse 


t affect the commercial mar- 
creation, radio and foreign 
the largest single items. In 
rs, foreign travel expendi 
far ahead of radio, but in 
were about equal. 


sainst the radio, the decline in 


al recreation both by phono- 
self-production is striking. 
ly sudden emergence of the 
commercial factor in 1925 
nt for the marked slump in 
expenditures for that year, 


but improvement in phonograph ma 
chines brought a temporary revival 
Baseball has been relatively steady 
throughout the period, and is not a large 
item the minor 
commercial leagues are concerned. Foot 
ball has gained on it rapidly, rising 
from about $10 millions or a third as 
1919 to $74 mil 


so far as major and 


much as baseball in 


lions in 1930, twice as much as was 


spent on commercial baseball—an inter 
esting sidelight on the economic aspects 
of the progress of higher education in 
America. But in recent years both base 
ball football 


tively poor competitors with dancing 


and rela 


appear to be 
and night club entertainment, on which 
in 1929 Americans spent twice as much 


as on both combined 


Retailers Sell a Third 
Of Their Goods on Credit 


By the time we had reached the climay 


of our last or latest cra of casy cx 


pansion, Américans were adding “charg¢ 


1 
; 


it’ to about one-third (34.157 ) 
their Another third of 
their orders were going to stores sclling 
The final third was paid 


retail orders 


only for cash 
for on the spot at counters where they 
could have had credit if they had wanted 


it and been able to pass the charact 


} 


tests. Stores willing to extend su 


credit found 52.48% of their volum 
going to customers who asked for it 

In presenting to the recent conv 
tion of the National Retail Credit Asso 
ciation this split-up of the $50 billions 
of 1929 retail sales reported by 1,543 
1940 consus of 1s 


000 stores for the 
tribution, John Guernsey, who was 
norm il 


retail store credit total at $16} billion 


charge of that census, sct our 


Another annual $1} billions of retail 
added, 
His 


losses on such 


credit, he is carried by finance 


companics figures showed tl 


avcrage sales mount 


to 0.1C,¢ 


Other Industries Bet 
On Air Conditioning 
WHAT 


means to industry is ind 


the discovery of a nev 


weight that is being given to air~ 
ditioning developments in the curt 
consumption forecasts of several ind 

trices well removed from the direct man- 
ufacture of air-conditioning equipment 


The Copper and Brass Research As 
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Cuart Il-—-Commercial recreation has grown faster than private, slumped 
less. Americans spend more money watching baseball, football, boxing, 
hockey, and horse racing than participating in sport themselves 





sociation'’s estimate of a 3} million lb 
consumption of the red metal in 1932 
banks heavily on a 40% gain in the 
amount of copper used by the air-condi- 
tioning industry. Should the new market 
come up to predictions for the next 5 
or 10 years, the association expects it to 
take an annual 35 million to 45 million 
lb. of copper. This is figuring 50 Ib. of 
copper per installation on 600,000 units 
the residence indi- 
vidual office market, adding ton 
nage anticipated in the manufacture of 


annually for and 


and 
large central station equipment 
Copper people are interested in the 
application of the ordinary automobile- 
type copper radiator to low-priced cool 
ing systems using blocks of ice instead 
Power 


of mechanical refrigeration. 


producers, too, are watching this de- 


velopment. The ice industry, also wide- 
eyed with anticipation, foresees a 50% 
increase in output within a short time. 
Present annual production of manufac- 
is 60 million tons. Of this, 


i3 million tons is made with 


tured icc 
72% or 
central station power at 55 kw.-hr. of 
energy for every ton of ice 
Operation of the cooling 
equipment another addition 
the power load—-16 kw.-hr. per ton of 
ice melted. On the basis of these figures 
submitted to Electrical World, Emer 
son A. Brandt, secretary of the tech 
nical department of the National Asso- 


electrical 
produc Cc d 


means to 


Industries, € x pec ts ice 


ciation of Ice 
comfort-cooling to step up these indus- 
contribution to the power load 


current 2 billion to a 


tries’ 
from a 
i billion kw.-hr. 


future 


Planks in Democratic Platform 


That Bear on Business Problems 


'y a lot fewer words, the Democrati 
party platform managed to say even 

ore about business and economic issues 
than the Republican 

It blames the depression on national 
policies which have developed economic 
isolation, fostered mergers and monopo 
lies, and encouraged the expansion and 
contraction of credit for private profit 
it the expense of the public. 

Planks of direct concern to business 
may be summarized as follows: 

In substantial with 
Republican platform: 
sound 


agreement the 


Declaration for 
of governmental 
25° cut in 


money. In 
economy (the 
Federal 


favor 
Democrats specify 
expenditure). For a balanced budget 


For an international conference on 


monetary and economic problems 
Federal loans to states for unemploy 


For 


ment relief 
shorter working days and the shorter 
For the fostering of agricultural 


For spread of work by 


weck 
cooperatives and crop surplus control. 
Points of Difference 
Planks differing from the Republican 
declaration of policy: 
The Democrats want 
tariff for revenue’’—whatever that may 
and reciprocal tariff arrangement 


“a competitive 


mean 
with other nations 


Unemployment and old insur 


age 
ance, under state laws. 

Strict anti-trust law enforcemen‘ 
better laws to protect the small indus 
try or business The Republicaa plat 
form is silent on the anti-trust laws. 


and 


For stricter holding 
companies, utilities doing an interstate 
business, and exchanges, both securities 
For prompt recov 


For 


regulation of 


and commodities 
ery of deposits in closed banks. 
stricter regulation of national banks, 
especially to prevent the use of their 
moneys in the speculative markets. For 
severance of athliates from 
banks, and the divorce of underwriting 
schemes from the operations of com 
mercial banks. For further restriction 
of the use of Federal Reserve facilities 


securities 


to finance speculation 

For Philippine independence. 

There is a denunciation of the state 
department's policy in passing on for 
eign loans, which the Democrats blame 
for the unloading of a vast pile of bad 
paper on the American public 

Condemned also are ‘‘action and 
utterances of high public officials de 
signed to influence stock exchange 
prices a 

The Hawley tariff is belabored as a 
destroyer of trade and a provoker of 
retaliations 

And then, of course, 
came out flatly for the repeal of the 
Eighteenth Amendment, the 
G.O.P. wrapped its declaration up in 
words which mean different things to 
which, after all, may 


But prohibition ts 


the Democrats 


while 


different people 
have been the idea 
a sociological question primarily, not an 
important economK Busi- 

I"-ck has said before to the great 


mb 
issue, as T/ 


annoyance of numerous wets and drys 





Cheap as Staying I! sine. 
Travel Builds for | 


It’s a buyers’ year in tl 


ire 


If you want a vacatior 
offered that 
pocketbook ) , consult y« 


suits your 


There’s a wide choice to 
Steamship lines hay 

cially imaginative 

cruises to nowherc 

Then it 

liked to drop in somey 

a foreign port Ber 

Cuba, Halifax—all wer 

A New Idea Cro 


This summer there | 


was discover 


crop of ideas. Furn 
planned a series of 10 | 
sailings” to Bermud 
turned out in fair volun 
of the cruises, “reunions 
General Steamship Cor 
for the Shepard Lin 
Coast, announced that wit 
of the steamer Sag: 
Francisco on June 25 
hotel” plan would be 
Passengers can visit Ni 
Philadelphia, Bridgeport 
and live on board shij 
Sailing 


stays in 
month. 
The 


economy 


ports. 
Prices 
Dollar 
idea on 
On the 4 major 
first 


are as low 


Line is 


Cruises 


ings, class fares 
$749 including stopovers 
ports in 15 countries w 
Rates include rail trans; 
from the home towns of 
First sailing after th 
was completely booked in 


++ 


Canadian Pacific is o 
plan in conjunction with 
& Oriental Lin Rat 
$676.61. 10%, 
first class rate 
“White Collar” Crowds 

White collar” third 
Europe are going ovet 
day tour is particularly | 
and July bookings are at 
and London are 
of Americans in a year w 
was expected to disapp 
shorter than 
free. But it will help the ! 
rants, and gift shops 

The British themselves 
fresh spirit of wanderlust 


which is Lom) 


To F. 


Laspinge 
he 


usual op 


shipping agents are dra 
beauty spots of the Britis 
ing up the “Travel Britis! 
ing ridiculously low rates 
the shi 


travelers to use 
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usiasm for the trips is at-) 
curious among the more 
velers from other countries 
ire turning up in large num- 
se short voyages 
is making a unique bid for 
s' money. When the gov- 
ne months ago forbade the 
from the country of de 
individuals and companies, 
reigner decided that he had 
ugh of his money in Ger- 
ned his vacation elsewhere 
| keepers heard of the plans, 
» the Reich. Just as the sea- 
reaking, there came the an 
that foreign funds, frozen 
in German banks, would be! 
to foreigners if they would 
funds in Germany. That 
Germany's hotels are! 
Prices are low. Hospitality 
Depositors are becoming 
travelers. They get a vaca- 
er immediately some of their | 
serves. Germany gets the 


viets refuse to be outdone 
is offering a “Go as you 
ir at a flat rate of $10 a day 
| class, or $20 a day for first 
ply buy an Intourist order for 
vumber of days in European 
1 then start out. Nothing but 
is fixed. It gives a vagabond 
romance, which most tourists 
thout thrusting a lot of respon 
on the traveler. 
its from the tourist business this 
not be large but returns will 
on the instalment basis; some 
some later when the public 
power has returned and _ the 
ntinues its interest in travel. 


Complete Mill Travels 


To Far North by Plane 
M heavy machinery by airplane 
is enough of a novelty to attract 
ation. Dredges for mining operations 
¢ flown in New Guinea, but the big- 
ob of the kind was the transporta- 
omplete mill by seaplane 60 
railhead to the Gem Lake 
entral Manitoba. 
| freighting there can be done 
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winter snows. Two Fokker 

ines carried the 15 tons of equip- | 

weeks, sometimes making 4 | 

s a day, landing on a lake a 

‘rom the mine. Direct outlay 

been less had the hauling 

in winter, but the extra 
peration offset the cost 
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George Washington was President. Samuel Osgood, director 
of the Manhattan Company, was Postmaster-General. “Fast” 
coaches carried the mail —slowly . . . Today a letter shoots 
across the continent in huge planes and through great post 
office buildings. 

In contrasts like these is the interesting story of America 
—and of the Manhattan Company. 

A director of the Company, Col. John Stevens, built the 
first American locomotive. Another director, De Witt Clinton, 
built the Erie Canal. Other directors promoted the first 
American steamboat. 

Today this institution serves the industries now grown 
to full stature out of the labor of these and other early 
directors. Today those industries are transcontinental rail- 
road systems, ocean steamship lines, textile manufacturing, 
and other great and basic industries. 

... As we view both the present and the past, one thought 
seems to stand out: How much unbounded faith in the 
years ahead those early directors must have had! And how 
meagre was their basis for having faith, compared to ours. 


BANK OF MANHATTAN 
TRusT COMPANY 


Capital, Surplus and Undivided Profits over $66,000,000 
\ UNIT OF THE MANHATTAN COMPANY 


OFFICE: 40 WALI STREET, NEW YORK, 





American Copper Won a Tariff. 
Lost World Market Domination 


British and Belgian interests decide they are now 


in a position to fight for European orders 


interests went to 


tariff on 


AMERICAN 
Washington to get a 
They got it but they are hav- 
a lot of other things less 


copper 
copper 
imports. 
ing to take 
desirable 

The tariff became effective June 21 
(BW’—]ul6'32). Within a week, Brit- 
ish Copper Refiners, Ltd., was formed 
in Great Britain A British tariff is 
likely after the big Empire powwow in 
Ottawa late this month. 

Scarcely had this announcement come 
from London when 3 of the very im- 
portant members of Copper Exportets 
announced their withdrawal. They. in- 
clude Chile Copper Co., an Anaconda 
holding; International Nickel, large 
Canadian producer; and Cerro de Pasco, 
important American company produc- 
ing in Peru. Their withdrawal became 
effective June 30. After that, they are 
free to sell independently in foreign 
markets. 

Union Miniére Out 

Almost on the heels of this announce- 
ment the that Union 
Miniére, among the most important of 


came report 
the members of Copper Exporters, an- 
that it withdraw to a 
free-lance basis as soon as its required 
had Other 
members are reported to be considering 
Announcements can be ex- 


nounced would 


0-day notice expired 
withdrawal. 
pected at any time. 

As far as the world copper situation 
is concerned, these new developments 
accentuate a trend which was visibly de- 
week Domination of 
markets by the United 

It lasted as long as 


veloping last 
world 
States 
the vast resources of Africa were only 
It is failing now 


copp. r 


is ende d 


partially exploited 
because British and Belgian interests are 
in a position to put up a struggle for 
the European market. If American in- 
terests need a tariff, it is only logical 
that foreigners think they can profitably 
undersell them abroad. 

Evidence that just this thing is de- 
veloping is already to be found. Cop- 
per prices in Europe broke immediately 
on the news that Copper Exporters was 
disintegrating. Union Miniére has al- 
ready announced to the remaining mem- 
hers that it will offer copper in Europe 


at S¢ a pound. The authoritative Engs- 


Mining Journal now lists 


‘export, re- 


neering G& 
domestic, refinery” and 
finery’’ prices. On June 30, domestic 
copper was quoted at 5.150¢, export at 
Since then the tendency of ex- 
port quotations has 
In the scramble for the European mar 
'set in the next few months, the price is 
likely to sag steadily No one will 
as the European con 


:.9O¢. 


been downward. 


profit so much 
sumer. 
Domestic Price Steady 
Domestically the price of copper is 
holding fairly steady. Metal & Minera: 
Markets penetrates beneath the surface 
and offers this interpretation: “Of even 
more importance than the developments 
in the export situation is the increased 
consideration the movement 
initiated some weeks ago by domestic 
producers to place the large stocks of 


given to 


copper in a position somewhat similar 
to that which obtained during the de 
pression of 1921 It will be recalled 
that in 1921 the large stocks then held 
by the group were pooled and bonds 
issued against them 

Copper Exporters’ influence on world 
markets is gone. It may be revived in 
some European reorganization in which 
the American group will not swing the 
Domestically, its in- 


for some 


balance of power. 
fluence is likely to 
There is no end yet to the devel- 


continuc 
time \ 
opments started when Washington gave 
the industry tariff protection. 


Both Sides Would Lose 
In Anglo-Irish Rift 


THE pugnacity of the Irish is proverbial 
So is the tenacity of the British. In 
conflict this weck they brought a diplo 
matic deadlock tremendously important 
to each country. It may cost the Brit 
ish nearly $18 millions a year due them 
on miscellaneous land annuities stipu- 
lated under the Anglo-Irish treaty o: 
1921. And it may cost the Irish their 
export trade to Great Britain, which 
amounts to more than $125 millions a 
ycar 

Family disruption started when the 
Irish refused to meet the demands in 
the treaty framed when Ireland became 


a free state. Land 
about $10.8 millions 
president has refused t 
yearly instalment ca 
Other British levies ar 
ious to the Irish. They 
total the Irish do n 
$18 millions 

The 


business men that th 


British are ind 
to see the Irish sid 
To them, Ireland has 
these obligations Ret 
fault. Punishment is 
Can Double Present |)y)), 
In the present case 
tariff on Irish | 
It can run 


put a 
July 14 
above existing duties 
takes more than 90° 
ports, this is about 
thing that can happen 
Dublin like 
unfriendly gesture Lond 
And right in the fac 


Britain is 


looks to 


ference where 


need for closer family 
There is a 
pants in the quarrel arc 
trate. But Dublin demar 
judges; Britain says it is 


and must be settled by 


way oO 


There is still no sign of 
Embarrassing for Britain 

A rupture with Irelan 

for Brita 


buy less from the mother 


embarrassing 


they sell there, but n 


Irish market is too impor 
This is especially truc 
manufacturing countries 
to step in and bargain 
an exchange of trade 
sort of thing which rx 
time to save a lot of da 
British the 
happen 

Almost everybody ex} 


and Irish 


be: patched up, though 
just how yet. In the 1 

at stake and voracious n 
British 


happen before it is all sett 


are ruminating < 


7 — rre >: 

Mussolini Will Pit 

" . . 
Trucks Against Rail- 
IN Italy, the state-owned 
to be put in free and oper 
with trucks. If the tr 
worth, motor trains may 
the 
country. 

The experiment \ ill | 


whole northwest 


routes between Genoa 


as WEEA 


rHE BL 





is working out truck trains, 
tons of freight at an aver-| 
f 25 miles an hour. Single | 
buses will be used at first | 
lelivery will be a factor. 
sny, where the railroads are | 
vned, the problem of truck 
has been solved by restrict- 
ks. In Italy, the railroads 
of transportation rather than 
ornerstone. Only a Musso- 
perform such an experiment. 


Foreign Trade Shifts 


in First Quarter Year 
rade has been discouraging in 
yeurs. Exporters were agree- 
ised when the first quarter 
1932 showed some improve 
irty-two of 108 chief exports 
ins over both '31 and °30 
irm cotton and 
wed outstanding gains. Cot- 

79% im quantity, 


produc ts 


ts were up 
ilue over the first quarter last 
it jumped 413% in volume, 
value, largely on huge Farm 
s to Brazil and China. Other 
gains were made by oil cake 
ke meal, crude sulphur, wood 
electric refrigerators. 
heaviest in the 
red group. Automobile ship- 
fill foreign demand dropped 


losses were 


isoline shipments were down 
Leaf 


37% ; 


troleum products 30%. 

declined 

agricultural 
>; mining and quarry ma- 

65%; refined copper 55%. 

6 foreign countries bought more 
goods in the first quarter of 

mpared with the first quarter 


shipments 


fruit 22%; 


ma- 


0. Japan's purchases, headed 
ly demand for raw cotton, in- 
arly 24%. China, with a 
lume, increased her purchases 
5%. The Philippine Islands 
Irish Free State, and Poland 

other improved markets. 
4f the country’s most impor- 
port outlets bought far less this 
United Kingdom, for ex- 
t its purchases by nearly 34%. 
most as important as an out- 
12.4% less than a year ago. 
France, British South Africa, 
Czechoslovakia, Peru, Argentina, 
Mexico all cut their business with 
re than 30%. The Soviet 
termined to minimize busi- 
ntil there is more of a recip- 
nd for Soviet products, cut 

1 this country by 92%. 











wrapping machine 
that actually 


cuts Printed Cellophane costs 10% to 25%, 


and 


locates the printed design correctly on the package 


The printed transparent wrapper 
Cellophane, glassine, waxed paper, 
-has many decided sales advan- 
tages. But its use has been greatly 
restricted because, until recently, no 


etc. 


wrapping machine could correctly lo- 
cate the printed design on the package. 
Hand-wrapping is, of course, too ex- 
pensive for most products. 

To meet this condition, we designed 
a wrapping machine with an ‘“‘electric 
eye’’ (photo-electric cell). This elec- 
tric eye “watches” the design on the 
wrapping material as it is fed from the 
roll, and controls the machine so that 
the design is accurately located on each 
package—as shown on the Planter’s 
Peanut Bar above. 

This improvement opens up new oppor- 
tunities for many products. 

Goods that are being wrapped in printed 
paper wrappers can now be wrapped in printed 
transparent wrappers instead, thus securing 
equally effective name display p/us the im- 
portant sales advantage of transparency. 


> 900 M l on Packaces Der 


v« 4V¥V 


If a plain transparent wrapper i 
being used over a printed wt 


advisable to re} lace the double wr ip} gy wit 


£ ipper, 
a single printed transparent wrapper—a wort! 


while saving. 


Important Savings over Hand Wrapping 
Where printed 
bei g put on 


tantial savings in labor costs. 

o a large savit M4 in material cost 
phane in roll form, as used on our mac 
costs 10° to 25% le 


used for hand wrappir 


than when sup} 
sheets, as 
on material alone 


cases the savir g 


for the machine in 6 months. 


Write for information 


This is only one of many types of package 


which our machines produce. No matter what 


your parti ular pac kaging requirements may 


be, get in touch with us. 


PACKAGE MACHINERY COMPANY 
Springfield, Massachusetts 
Chicago Los Angeles 


Raker-Perk 


PACKAGE MACHINERY COMPAN 


day are wrapped on our Machines 





ometimes he hits the canvas 


“il 


McGRAW-HILL§P 





New York + Boston + Philadelphia - Washington - eenville Clevel 
Business men, industrialists and en- Radio Retailing Electri m a 
Mf 

gineers regularly read the McGraw-Hill Food Ind Electrical uct 

Publications. More than 3,000,000 use *°°° *®Custties Electrica 

McGraw-Hill books and magazines in Chemical & Metallurgical Ogine 

their business. Engineering lectron as 
THE Btsi =s WEES 4ULy 


ist. . . but the CHAMP 
DOESN’T STAY THERE 


* 


Almost every business has taken it on the chin in the past two 
years. But not every one of them is still hugging the canvas. 
Tomorrow’s leaders-to-be are back on their feet, and fighting today 
as they never fought before. 


They're fighting more carefully and guardedly, of course. Hitting 
hard, but not swinging at the air. Making sure every blow hits its 
mark. That’s why they're still on their feet—why they'll be poised 
for action when the gong ushers in the next round in the battle 


for business improvement. 


Those companies that sell to business and industry know that their 
customers aren't buying today—they're being sold. And only the 
right combination of a good product, backed by aggressive sales 
and advertising effort, will do the job. They're using that “right 
combination”, going fearlessly ahead, taking advantage of their 
competitors’ inactivity to win more than their former share of the 
present volume of business. 


They're making sure that none of their advertising blows will be 
wasted, by adopting a policy of thumbs down on waste circulation. 





They’re concentrating their advertising efforts in magazines such 
as the McGraw-Hill publications, where every reader is a business 
man, industrialist or engineer—every one a bonafide prospect for 
the things that business and industry are buying today. 


Take a lesson from the leaders-to-be. Get up and FIGHT! But 


don’t scatter your blows—shoot them straight at the vital part of 


your market. 


LEPUBLISHING COMPANY, Inc. 


onville Cleveland + Detroit * Chicago * St.Louis * SanFrancisco * LosAngeles * London 
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Business A broad—Swift Survey 


Of the Week’s Developments 


Announcement of the British con- 
version operation as a probable key 
to readjustment of credit values 
throughout the world; the prospect 
of lower interest on German standstill 
credits; signs of agreement on a final 
settlement of German reparations—all 
are factors contributing to a more 
hopeful world outlook. . . . Optimism 
over the government's bold move to 
adjust credit values to current com- 
modity prices dominated the business 
week in Britain. France’s major 
concern is the prospective budget defi- 
cit. . . . Germany is temporarily en- 
couraged by developments. . . . Lau- 
anne, Ottawa, and possible plans to 
write down capital in other countries 
han Britain, will outstandingly influ- 
ence future business. 


Kurope 


EuROPEAN News Bureau (Cable)— 
No development in Europe is more sig- 
nificant than the British conversion op 
cration which announced = im- 
mediately after the Bank of England 


had paved the way by lowering the dis- 


Was 


count rate to 2% (page 5). 
By this operation Britain will convert 
$7 billions of war-loan bonds from 5% 
This 
British 
year, or 


to 340 government obligations 
will mean a saving to the 


treasury of $100 millions a 
nearly 30% on the former budgeted 
allowance for interest 


Real 


however, ts the 


significance to world business, 


move by the world’s 


financial capital to writ down 


money 
values until they are in line with cur- 


With gilt-edged 


rent commodity prices 
securities bringing only a 33 return, 


more funds are expected to be forced 
Even- 


into other investment channels 
tually easy money will be seeking out- 
lets in industrial which in 


turn will promote business recovery 


enterprise 


Britain's position as the world's finan- 
cial capital would in itself cause this 
er money markets 


move to be felt in ot! 
If it starts similar moves in other coun 
tries—and they are already 
cussed in Paris, Berlin, and Washing 
about 


being dis 


ton—it will do much to bring 
adjustment between capital and com 
modity values 

Another big write-down is in pros- 
pect. That is reparations and war debts. 


28 


While Europe does not yet go so far as 
to be too hopeful of the successful out 
come at Lausanne, its hopes have gone 
far enough to cause a new interest in 
German bonds on almost all major 
markets 
larly between the French and the Ger- 
mans, indicate a tendency to bargain on 


settlement—fixed 


Current negotiations, particu- 


a fixed reparations 
both as to amount and to period for 
payment 
Reparations Soon to End 

Complete agreement is not yet in 
sight, but realistic business leaders are 
aware that the world is getting ready to 
rid itself of reparations, and that the 
writing down of other debts, private 
is rapidly becoming a more 


and public, 
This new outlook will 


urgent problem 
profoundly affect financial thinking in 
meetings. It has been 


Britain’s 


world 
speeded already by 
handling of the huge domestic issue. 

than 


coming 
prompt 
In this same connection, more 
passing notice is to be given to the ac- 
tion by the Greek government postpon 
ing payment to Washington of that in- 
stalment of the Greek loan which fell 
due July 1. 


It is not a default. Greece 


REPARATIONS TEA 


has simply availed itselt 
provided in the s 
agreement with the | 
postponing payment for 
This 
debts or 
July 1, the day after tl 
and it 


is the only pay 


reparations 
torium ended, 
Greece merely availed 
privilege to postpon 
knows what is to b 
Lausanne. But it may 
any case, of general p 
the debtor countries. P 
terest due the United St 
ing fiscal year total al 
lions, from 15 countri 
cluding special payments 
many 
Germany Wants Lower Interes) 
Germany, while await 
ome of Lausanne neg 
been arguing with comn 
in London for a red 


rates on the “‘standstill 
has already been redu 
but it still 


7 Germans want tt ¢ 


averages bet 


around 36, which wo 
keeping with current rat 
who are assembled in Lor 
regular quarterly meeti: 
developments in Gern 
their 


attecting claims 


demands, may mak 


Von Papen and MacDonald (left to rig! 
i 


camera) refresh themselves at ajternoon tea in Lausanne be 
again the knotty problems of “final” reparations settlements 
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: 
Fra 


Busi: 
cheerfu 
budget 


t suc 


adjustment is taking care 
international trade 


In fact, as 


if financial 
¢ itself in Europe, 
ing more slow ly. 
ricans are concerned at least, 
quotas announc ed by France 
July 1 a long step in 
direction. With all of the 
which the Tardieu—Edge 
most-favored-nation 
the American busi- 
awaited 


are 


for 
provided, 
munity 
ith 
of larger, 
h import 
"Never have 
men in Paris been collectively 


these new 
They 
shares of 
Instead, 


American 


high hopes were 
fairer, 
busine SS 


cut.” 


alarmed,” 
the 
revealed. 


disappointed, and 


lared a representative of group 


en the quota lists were 


tion Washington is awaited 
Ireland Refuses to Budge 
Another trade flurry 
nt than 
itish controversy 
24) 


these obligations 


is Causing 


That is 


more 
the 
an- 


worry 


over land 


sh—-B 
ties (page Dublin's refusal to 
to Britain 
sed Parliament to the point of rais- 


“not in 


has 


wiff against Irish goods, 

but to balance the budget,” 
the British government 
obligation to 
that the con- 
arbitrated 


course, 


et the 


C 
1 
t 
if 


' 
nationals. 


however, 


be 


» lieves, 


will not even 


b« 


with 


artificial trade barriers can 


Europe is going ahead 


plans. Most recent is the agree- 
at by Germany to take Egyptian cot- 
or German nitrates 


k has brought 
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Britain 
financial 
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hopeful signs. 
the 

growing 
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a that Ottawa cannot possibly bring 
iny immediate results 
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is concerned 
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Sanne 
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couraged, 
ntil after elections. 
budget 
the 
outlook, at 
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ehcit putting it second to 
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mporarily, is more 


Franee 


Business is slack. Bourse fairly 
cheerful. . . . Greatest concern over 
budget deficit. . . . Oil conference not 
et successful. 

ireless)—French business is 

lack. The 
er cheerful on reports from 
Prices were generally up. 
tish war loan conversion opera- 


i favorable effect 


Bourse was active 


Industry is’ discouragingly less active 


Exports of iron and steel are declining 


Coal miners working only 


The textile industry is work 


steadily are 


part time 


ing to fill only immediate mands, ex 


cept for the rayon section which ts show 


more cheerful tone in recent 


More 
any 


ing a 
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French ships are idle now 


than at time since 1922 


now 
Her 
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is the national budget 
absorbed with Lausanne 
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settlement 


riot 1s 
tions and rather proud of 
that 


with 
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made toward 
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rovernimic 
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Germany home, there are 


rumors that his nt will not 


be able to withstand the budget crisis 


The present government's fin uncial | ro 
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the Chamber 


de fic it 


Financial Commission of 
of Deputies The 
exceed $160 millions 


current 
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an agrecment for 


world marketing agreement su 
world producer not yet included 
Soviet delegate 


New 


ferences including 
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York last 


bring an agreement in 


month 


‘ 
Germany 
undertone on 
better 
“standstill” 
write- 
orders 


Strong, optimistic 
securities markets 
from Lausanne and from 
creditors. Large capital 
downs probable. . Soviet 
keep steel industry operating. 
Shipping lines likely to demand gov- 


ernment subsidies. 


on reports 


, . 
able) Germans we! cn 


BERLIN (( 
couraged by 


un 


the strong, optimistr 
dertone on securities markets this weck 
Encouraging from  Lausann 
(despite a lot of unfavorable 
the 


on 


reports 
domest 
prospect ol 
the ‘“‘stand 


press comment), and 


reduced interest rates 
still” debts were major influencing fac 
tors. While 
riers which 
settlement at Lausanne, Germans 
that the 


until 


admitting the many bar 


stand in the way of final 


afe 
inclined believe conference 
will not up” 


ment is reached for final settlement of 


blow some agree 
German obligations. 

Both stock and bond prices advanced 
with brisk selling on the Boerse. Vol- 
Bond prices are holding 
especially well. Many municipal inter- 
est defaults have been prevented only 
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a rebate to American buyers—up to 
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now repeat the offer for the Fall Fairs 
Please that this is in 
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with our New York Office 
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firm of covering the Leipzig 
Fairs. The lists of exhibitors in 
lines—plus all possible information 
on transportation, dates and rates 
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by the prompt extension of financial aid 
by the Reich. 

No word has yet reached Berlin that 
the ‘“‘standstill” creditors in London 
have definitely 
est rates, but financial circles fully an- 
ticipate favorable action. 

Under the provisions of the 
still,” 3 Swiss banking syndicates have 
transfered their standstill credits into 
blocked Amperwerke, a 
public afhliation of Gesfuerel, 
led the way by converting standstill 
credits into a 7-year, 5-million Swiss 
franc loan. Bayern-werke followed with 
4-million franc Joan for 

Dessauer Gas, largest Ger- 


agreed to reduce inter- 


stand- 


investments 
utility 


707 


a 0; 
10 year: 


Swiss 


man gas producer, has more recently 
9 year loan to 


arranged for a 64%, 
replace the short-term credit. 
Discuss Private Debt Cut 
Adjustment of the reparations 
short-term debts questions are likely to 
progress through organization channels 


and 


already set up. Significant now is the 
‘iscussion in Germany concerning the 
necessity for writing down private debts 
abroad _ to the decline 
in the commodity price level in world 
markets. The influential Frankfurter 
Zeitung, discussing this imminent pos- 
“reduction in capital 


correspond to 


ibility, says that 
values of private debts due abroad may 
be preferred by creditors to restrictions 
on transfer. The prostration of world 
trade and the small surplus of German 
exports in April and May are especially 
important factors which tend to hasten 
i decision on the subject.” 

Industry is still sluggish. The steel 
industry is operating largely on Soviet 
orders. Berlin that 75% of 
Germany's exports of rolling mill prod- 
ucts are for Soviet On the 
other hand, the successful writing down 
of industrial capitalization is proceed- 


admits 


account 


ing rapidly, and the systematic refinanc- 
ing of big companies is nearing an end. 
This, leaders believe, will contribute to 
the rationalization of industrial finance, 
uid recovery 

German Shipping Subsidies 

The shipping business is slack. 
Hamburg-American and North German 
Lloyd were forced to ask government 
aid some time ago to meet current obli- 
gations. Conditions are not bettering. 
It is increasingly probable that both will 
have to call on the government for a 
‘irect subsidy. Discussing the prob- 
lem in their annual reports, Lloyd says: 
“In case the depression continues, Ger- 


man shipping companies will be forced 


themselves of gov- 
Hamburg- 


in future to avail 
ernment subsidies.’ 
American: “The numerous experiments 


Says 


30 


with state operation of the mercantile 
marine 11 other invari 
ably ended in failure and have cost the 
public purse considerably more than 
transient subsidies to private shipping.’ 


Adjustment is likely to come soon. 


1 
countries nave 


Great Britain 


Securities markets cheerful follow- 
ing reduction in the bank rate and 
announcement of the $7-billion con- 
version operation. Hope - still 
placed in Lausanne; less confidence in 
immediate results at Ottawa. . . . Irish 
affair unfortunate. 


LONDON (Cab/e)—British business is 
jubilant over the government's bold 
scheme to convert the $7 billions of 
5% war loan bonds into a new 34% 
issue. Everything now points to suc- 
cess for the plan. All week there has 
been a boom in gilt-edged securities 
which has already overflowed into the 
industrial field. 

Announcement of the plan followed 
the Bank of England's reduction in the 
rediscount rate from 24% to 2%, the 
lowest in 35 years 

There almost 3 million holders 
of war loans. Less than £200 millions 
of the total of £2,000 millions of war 
loan bonds are thought to be held out 
side of Great Britain. During the first 
few days since the announcement, a 
flood of applications for the new con- 
version been and 
out of them all, scarcely 3% applied 
for redemption of their bonds. 

British Budget Economy 

Results of the operation will mean 
reduction of nearly $100 
interest which the govern- 


are 


issue has received, 


an annual 
millions in 
ment must pay on its funded debt, an 
easing of money rates on all financial 
markets, a forced flow of funds into 
long-neglected industrial shares, a stim- 
ulus to British business. The British 
have confidence, too, that they are tak- 
ing a necessary move toward adjusting 
credit costs with current commodity 
values. 

Stock markets have been cheerful all 


week. Strong buying which immedi- 


ately followed the announcement pushed 


gilt-edged securities up with a bound, 
and carried almost all stocks higher. 
Later in the week prices eased on profit- 
taking and the weakening of sterling 
exchange. 

Scarcely less important to the British 
is the hope that the Lausanne conferees 
will arrive at some final settlement of 


reparations. Some such settlement is 





increasingly desired as th 
mism for great and is 
from the empire meeting 
waning. London is begi: 
that Canada and Austral; 
are not ready to preju 
secondary industries by 
protection Britis 
The British, therefore 
hope more for a reducti 
duties than an 


non-empire goods 


against 


INCTCAsE 


Tondon refuses to loc 
imposition of 100% tariti 
ports from Ireland as ccor 
tion against the Irish fo 
meet their land annuities t 
sees it more as a forced n 
the buiget. Nevertheless 
mits it may be the first st« 
fortunate trade war. 


Latin America 


Chile continues socialistic 
Cosach may be liquidated 
prospects brighten on Cul 
curtailment. Mexico 
power rates. Latin Am 
tions get second quarter cr 


Prospects for Latin A: 
have shifted but little d 
Cosach is the 
Chile. Rumors 
of Santiago that the great 
pany will be liquidated 
New York 


upon to renew, on July 1 
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Far 
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ances to Cosach which ntorce 
stocks of nitrate held outs China | 
Europe is further concert 
company because of ren 
tions aimed at 
nitrate cartel which brok« 
If the coming mecting 
bring any favorable res 
and Chileans will 
differences which have so f 
accord. 
Chilean Elections Planned 

The new Socialist 
announced that Oct. 2 is 
for elections to a new « 
assembly in which the trad 
have considerable authority 
erally believed in New Yor! 
is destined to work steadi! 
much more socialistic gov 
that no further radical 
likely to come immediately 
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ites. this sugar to be held 
export price reaches 14¢ 
to compensate the Cubans, 
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aoxice Tackles Power Rates 
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the tric Control! Commission rec FE CG IS H 
gf ogee webct rown your L 


ly following a survey now 


The companies affected are 
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foreign owned. The 2 larg- | 
e Mexican Light and Power a 
e The “Buy British” movement 


idian held, and the various 


es of the American Forcign is a challenge to the American 
.. athliate of Electric Bond & 
exporter. The obvious answer 


I ciat id . . ' —— 
N tional {sso lation of redit is a factory in Great Britain. 
just released from New York 
ers the credit ratings of the 
Latin American countries for A “Made in England” label 
id quarter. They are: 
good: Panama, Argentina 
Venezuela, Brazil come both buying prejudices 
poor: Mexico, Costa Rica, 
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solves every problem. You over- 


ila, Honduras, Haiti, Paraguay, and tariff walls. You obtain pref- 
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Salvador, Peru, Dominican erential duties with the whole 
Colombia, Ecuador, Cuba, 
1a, Bolivia, Chile 
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nama, Puerto Rico, and Argentina able trade arrangements with 
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Venezuela, Haiti, Brazil, Gua- many European nations; better 
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fexico, and the Dominican Re monetary ratios between Pound 
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significant political developments L. M. S. right-of-way. We can 
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prove that our services have 


ge law. Under its provisions the 
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lers of foreign exchange to sell it GREAT BRITAIN 
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other American exporters. 
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The Figures of the Week 
And What They Mean 


The close of the first half of 1932 
finds steel activity at a new low in the 
history of modern steel production, 
with little to look forward to in the 
coming summer months. Even 
Ford appears to have revised his 
schedules downward so that June will 
fall short of the peak in motor pro- 
duction for this year. . . . Construc- 
tion turned downward for the first 
time in 1932 under the weight of 
smaller public works and _ utility 
awards, while residential building 
reached a new low. . . . Electric power 
consumption was stimulated by radio 
listeners of the recent conventions. .. . 
Carloadings slumped sharply after the 
tax anticipation rush ceased. . . . Com- 


modity prices show greater strength. 


STEEL production came almost to a 
standstill in the holiday weck just past. 
According to lron Age, operating activ- 
ity is estimated at 12% of capacity 


against 15% the preceding week. 


Since production has steadily declined 
during June, the decline of the July 4 
week was less drastic than in former 
years. The adjusted index moved only 
slightly downward to of normal. 

June closes with the steel industry at 
probably the lowest point in its history, 
and with the future still dim. Pig iron 
production during June was at a daily 
rate of only 20,935 tons, the smallest 
since the close of 1896. Only 46 blast 
furnaces remained in operation at the 
beginning of July. The daily rate of 
output in June declined 17% from 
May. 

Automobile Production Less 

The steel industry is expecting little 
from the automobile trade in the next 
few months. Ford most 
important buyer, but reports are now 
appearing that June volume fell 
below the 100,000 mark expected, and 
that July will find a schedule of 85,000 
and August of 70,000. Iron Age esti- 
mates the June motor output for the 
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Building Contracts (F. W. Dodge, daily average in Lessin 4 weeks 


Bituminous Coal (daily average, 1,000 tons) 


Total Carloadings (daily average, 1,000 cars) 

Miscellaneous and L.C.L. Carloadings (daily average, 1 ,000 cars) 
Check Payments (outside N. Y. City, millions) 

Money in Circulation (daily average, millions) 


Wheat (No. 2, hard winter, Kansas City, bu.) 


Iron and Steel (STEEL composite, ton) 
Copper (electrolytic, f.o.b. refinery, Ib.) 
All Commodities (Fisher’s Index, 1926 = 100) 
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steady upward trend in con- 
activity this year, by showing 
of nearly 2307 from the May 
tal of $146 millions Contracts 
ded in the 37 states, according to 
W. Dodge, aggregated only $113 
ns The index for the period 
June 25 declined sharply from 
24% 
Construction Shrinks 
first decline below the preceding 
the volume of public works 
to turn the 
volume. 
the 
amounted to 


for 


was suthcient 
total 


tilities 
construction 
$50 


the 
vards_ of millions, 
for the month 
, and 


ter number of days in June than 


with allowance 


decline is 22° 

Non-residential building activity took 
¢ sharpest slump from the May totals, 
Awards 
$39.8 millions against $58.9 
On a 


35% 


ting to 33% were 
ns the preceding month 
isis, the decline is fully 
| building has dwindled to 
states. A 


line from the M ty total left 


record for the 37 


ortant branch of corstruction 


olume of little more than $23 


nous coal production durin: 
ended June 25 made a second 
n. The index stands at 35% 
Injunction proceedings have 
instituted against the Appa- 
ils, Inc., a sales agency formed 
ntl yrrect the under- 
threatened to 
the industry (page 7). 


iS ago to c¢ 


which 


prices 


Though radio concerns estimate that 
the broadcasting of the Democratic and 
Republican conventions cost them ap 
proximately $700,000, the fact that the 


American public stayed up lat 


to listen 
made a bulge in the clectric power con 
sumption. Output of electric power has 
steadily increased in the past few wecks 
though it is difficult to assign any con 
crete improvement in industrial activity 
The 74% 


for the week ended July 


as responsibl« index rose to 


The mild spurt in carloadings be 
stimulated by a 
tax law 
21 faded suddenly dur 
The 
less 


52% ot 


lieved to have been 


desire to evade the new which 
took effect June 
ing the week of June 25. 


and 


index 


based on miscellaneous than 


carlot freight declined to 
normal 
Next Quarterly Estimate 
The Shippers’ Regional Advisory 
Board estimates that shipments of some 
) principal commodities in the next 
1% 


During the first 


3 months will run about below the 


third quarter of 1931 
half of 1932, carloadings declined more 


than 25° below the same months of 
1931 Net the 
first 66 roads to report May carnings 


70% 


ope rating income ot 


are below a consider 


ably worse showing than in the pre- 


a ycar ago, 


ceding month. 

Check payments during the month of 
June in the 140 cities outside of New 
York City moved irregularly just below 
the $3 billions mark. The index based 


on the past weeks stands at 649% of 


norma! 


Currency circulation continues up- 


ward due in part to the usual 
preceding the July 4 holiday and in 
banking sit 


more banks clos 


June 30 


to the still unsettled 
at ¢ hicago, where 1 

luring the week ending 
country as a whole reported 44 bank 
closed, 


compared with 80 in May, according to 


the 1 


June total to 


bringing the 
figures compiled by 
Banke 
Commercial 
102 
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loans decline 


cities as a whole though 


York 


was 


districts 
The ind 


mained unchanged at a point 6° 


and Boston 


reported 


normal 
Commodity Prices 
Commodity price incexes } 
a gratifying tend 
few wecks, duc 
In the 


were score 


products 
creases 
hogs, cocoa, and cote 
rose following the signing 
ment to hold off 700.000 tons 
market until the 
pound and 
Rubber, silk, 
reached higher levels 
The 


low Ss 


trom 
price r to 1 
remained thet 
cotton ind 
grain markets hav 


T he 


poor showing during th 


1 
new metal markets mad 
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apparent in | 
and I< id The dome 


tic price of copper remained steady at 


Sg¢ a pound delivered, but the export 
price was Cut to 


S¢ following the with 


drawal of important producers from 
Copper Exporters, Inc. Tin was slightly 


firmer. 
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Trends of the Markets 
In Money, Stocks, Bonds 


City member banks show stability 
and increased liquidity, but outside 
credit contraction continues and sus- 
pensions are still numerous. . . . Stock 
market stagnant but steady at the 
bottom. . . . Flurry in foreign issues 
features bonds under London market 
influence and Lausanne hopes. 


Banking Situation Stable 

Though Closings Are High 
Apart from the special effects of the 
outbreak of bank suspensions in Chicago 
which forced some further liquidation 
of loans and investments by member 
banks in that district, the general bank- 
ing situation fairly stable 
This stability in credit volume is still 
confined to New York City member 
banks, whose loans and investments at 
the end of the first half of the year 
stand at about the same level as at the 
beginning of March. For outside mem 
has con 


continues 


credit contraction 


a steady rate, but deposits 


ber banks 
tinued at 
have declined more slowly. 

Currency circulation increased sharply 
with the Chicago bank runs, and is back 


to the point at which it stood in the 
middle of February, before the anti- 
hoarding campaign. This currency de- 
mand is now being met by the banks 
mainly through sales of government 
securities to the Reserve banks. Gov- 
ernments now backing Federal Reserve 
notes total about $700 millions. 

Bank suspensions in the last week of 
June (44) continued at the high level 
of the preceding weck. June bank mor- 
tality (131) was heavier than for any 
other month this year except January 
(362). Suspensions have steadily risen 
each month since March. 

The mid-year, an important payment 
date, passed without any signs of spe 
cial strain in the money market apart 
from a temporary rise in the rate for 
federal funds. Bank statements now ap- 
pearing show generally increased liquid- 
ity over the end of the first quarter. 

Federal Reserve policy is apparently 
passive for the present, apart from aid in 
special situations such as arose in Chi 
cago. Excess reserves of member banks 
are being allowed to decline, and are 
almost back to where they were before 
open-market operations were begun on 


a large scale. Organized efforts are be- 


ing made to stimulate wi 
acceptances to suppler 
supply of bankers’ bill 
bill buying rate is still 
the market, and the Res 
not likely to be able to ir 
credit outstanding by 
bills further 
would bring rates down t 


without 
low level. There is som 
a further drop in the N 
count rate, following th 
rate reduction to 2% 
The latter, in 
British 


cussed elsewhere in this is 


contiur 


conversion ann 


is a symptom and for 
easing of money rates in 
It has brought 
ness in sterling and other | 


markets. 


changes against the dolla: 
have been 
But no gold movements « 


withdrawn fr 


quence affecting the dom 
have occurred in recent we 


Slack Trading Marks 

Uncertain Stock Week 
THI 
the 


stock market continues 


same narrow frange 


weeks, hovering around 
lows, apparently unable to 
direction is to be indicated 


and business developments 











—_ } Aah SAAS 
as 


STOCKS DAY BY DAY 


1926 = 100 


: v 


Daily Price Index of 90 Stocks 
(Standard Statistics Company ) 











o-- N WwW 


Millions of Shares 


2 9 16 2330 6 13 20275 


Jan. Feb. Mar. 








19 26 2 9 16 23 30 7 14 21 284 Ni 18 25 2 9 16 273 30 6 13 2027 3 10 17 1 8B 15 22295 1219 263 
Apr. 


May June July Aug. 


7 43! 
Noy. Dec 





Sept. Oct. 





THE BUSINESS WEES 














Vey U S.Government 


Pu “.. 











months. Since the beginning 
in fact, this hesitancy has been 
tstanding feature of the behavior 
market, the having 
the month at same 


averages 
almost the 
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market following the reduction of th« 
British bank rate and the war loan con 
version announcement. These events 
were the signal for an abrupt readjust 
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interest securities in England and started 
sate 
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@ In designing new prod- 
ucts and redesigning old 
ones to fit the new day 
market, many manufactur- 
ers of wide diversification 
have turned to Thomastrip, 
as the ideal material for 
modern sales and produc- 
tion needs » » » Strength, 
high ductile quality which 
allows deep stamping and 
severe forming operations, 
and a variety of finishes, in- 
cluding non-flaking, rust-re- 
sistant zinc, are combined 
at low cost in Thomastrip. 
Specialized production in- 
sures uniformity and prompt 
service always. » » » Check 
Thomastrip for your prod- 
uct. It's worth careful 
investigation. 
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HEADQUARTERS FOR SPECIALIZED 
PRODUCTION COLD ROLLED STRIP STEEL 
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Clinical Note 


Most important economic changes come slowly 
and silently; we only notice them suddenly and 
they surprise us only because they have gone so 
far before we see them. We may be sure that 
the process of recovery from so severe a depres- 
sion as this will be no exception. It will have 
proceeded inconspicuously and automatically 
for a considerable time before the attention of 
many of us will be attracted to its symptoms. 
This is perhaps why some business men of sharp 
instincts are always able to anticipate the turn 
of the tide and profit by it. 

Another confusing thing about the course of 
recovery is that it does not come in any single, 
smooth, or consistent way, but as the result of 
forces that seem conflicting and for a long time 
apparently work at cross purposes, until the 
constructive factors gain the upper hand and 
swing the others into line. Then, by the time we 
are aware of them, everything seems to be mov- 
ing in one direction, and everybody climbs 
aboard the bandwagon, taking some of his 
troubles along but leaving most of his blue funk 
about them behind. 

These reflections are by way of footnote to 
several widely separated and apparently unre- 
lated events of recent weeks, which may or may 
not have some significance to those w ho are sen- 
sitive to the subtle sea-changes in the economic 
situation. On the one hand we see an outstand- 
ing railroad and many less conspicuous business 
concerns attempting to readjust their capital 
structure, write down their debt obligations, and 
lower their fixed charges, while overseas Great 
Britain proposes to reduce the burden of her 
public debt by the most colossal conversion op- 
eration ever undertaken, and reparations are 
about to be finally written off. 

At the same time we see the Bank of England 
reducing its discount rate to 2% and the Federal 
Reserve Bank of New York to 23% while the 
Administration considers provisions for putting 
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public credit at the disposal of privat 
for new enterprise at the low rates at 
government can borrow money toda 

Both these things—one part of the 
deflation, the other an aspect of 
toward credit expansion—converge 
posite poles on the problem of rec 
point to the two-sided process by whi: 
gin to see it may come. 

It is becoming clearer that no gover: 
help a people who do not help thems: 
that recovery can come only with a nat 
spontaneous revival of private enterp: 
means, on the one side, a readjustment 
burden of public and private debt to | 
level of values established by the det 
prices, so that business can again sec 
working capital which it can use with | 
of profit. On the other side it implies a 
flow of new long-term capital into the 
ment of established enterprises and th« 
ment of new ones, at a cost in long- 
terest rates which promises some pro 
profitable operation. 

As, in both these ways, capital 
reduced to correspond with the new 
prices, business can again establish its 
self-sustaining basis and begin to build 
a higher level of employment and 
Both processes must go together; re! 
either alone is inevitably ineffective or fata! 
drastic blood-letting of deflation alonc 
kill before it cures; it must be accompa: 
the stimulant and nourishment of nev 
which in turn, without the eliminat 
lightening of the burden of old 
would be poison to the patient. The sig 
and hopeful thing, at this stage, is that both pr 
scriptions in the economic pharmacop« 
being applied, unconsciously but with 
ing scope and effectiveness, in the efforts 
dividuals and public agencies. 
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